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Episode 32

Announcer: Wall Street Unplugged looks beyond the regular headlines 
heard on mainstream financial media to bring you unscripted 
interviews and breaking commentary direct from Wall Street 
right to you on Main Street.

Frank Curzio: What’s going on out there? It’s Friday October 26th. I’m 
Frank Curzio this is the Frankly Speaking Podcast where I 
answer all your questions. [inaudible 00:00:23] stocks, county 
sports, anything else you wanna throw at me. I created this 
podcast to answer some more of your questions that you are 
sending to my Wall Street Unplugged Podcast which I host 
every Wednesday. If you want any questions answered, just 
send me an email frank@curzioresearch.com. That’s frank@
curzioresearch.com. Be sure to put Frankly Speaking in the 
headline and you never know, your question may be the one I 
read on this podcast. 

 Man, tons of questions coming in and rightly so. The 
market’s incredibly volatile, going down 600 points, going up 
300-400 points and you’ve got technology stocks and leaders 
reporting not so bad earnings but they’re still selling... They 
have gone down 10-15%  off their highs and then they’re 
reporting the [inaudible 00:01:07] revenue, it’s not too bad 
and they’ll come down so and they’re falling even further but 
a lot of volatility in the market is the month where we see 
crashes of the most crashes so there is a lot of nervousness 
out there and I understand the questions. So let’s get right 
into it. Got a lot of good ones today.

 First one is from Michael. Say, “Frank, I recently signed up 
for your Curzio advisory last month. I am enjoying the pics, 
the videos and analysis.”
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 I’m glad you’re enjoying that. I just wish you had signed up 
before last month, you know, everyone’s not doing so well this 
month with everything down, but hopefully things will get a lot 
better.

 “My question concerns the warrants in mining stocks. Is there 
ANY WAY,” which is in caps, “ANY WAY a small, non-accredited 
investor can get access to mining warrants. I am in my mid-
twenties and want to put a couple thousand dollars I can afford 
to risk in something that could offer me life-changing gains. 
Marin Katusa, [inaudible 00:02:03] seem to have most of their 
fortune in warrants,” not small caps. “Thanks so much. Mike”

 I don’t know if they have most of their fortune in warrants 
or not, but warrants give you a chance to accelerate those 
returns, right? So basically, it’s like an incentive to buy dual 
prior placement. You’re getting a lot of warrants with mining 
stocks because there has to be some sort of incentive to buy 
the stocks because it’s the worst industry of the past, what, 
six-seven years outside of a small time period of 2016. But, so 
if they do a prior placement stocks trading at four, they’ll do a 
prior placement at three, just say, hypothetically, they’ll offer 
warrants to make more people come in, right? It’s just like a 
sweetener. And you come in the offering and they say, “okay 
on these warrants, you’ve got to get three year warrants which 
are good, which are exercisable when the stock hits five.” So 
anything over five, you’re going to make more.

 So if you own the underlining stock without the warrants and it 
goes to five, you make all those returns regardless of warrants. 
Warrants [inaudible 00:02:59]. The other one isn’t going to 
make money on the warrants if it goes above five dollars and 
when it does, if it goes to ten, twenty, that’s where the gains 
will get accelerated but of course, we haven’t seen that really 
since 2012 again, outside of a small period in 2016, and to 2015 
into mid 2016. 

 But it’s been a nightmare. A lot of these warrants have gone 
basically, you know, if they’re three-year warrants, some 
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people still own them over the past couple years, but most of 
them are not in the money. So most of them expire, you’re 
not going to make money off them, so it’s not like necessity, 
but when it comes to credit, you have to be a credit investor 
right now. These jobs act, they want to make it pretty much 
open to everybody and who knows if that’s actually going to 
happen, but I like the fact that you’re in your twenties and 
looking to take on risk but you don’t have to, you don’t need to 
invest in more. Sometimes it works out, sometimes it doesn’t. 
We have companies that worked out warrants, companies 
that aren’t, that have it in the portfolio, as you know because 
you’re a subscriber because you’re talking about Curzio Venture 
Opportunities.

 Mining warrants, you have to be careful because warrants could 
be a good thing, but if you’re issuing them after two years in 
the mining industry, it’s been a horrible thing because there’s 
so much liquidation in this industry and so many people are 
getting crushed and funds, you’re getting so many redemptions 
that, what you’re seeing is a lot of these companies are 
investing in these stocks, alright. So what happens? Examples, 
let’s say the stock is at five dollars, you do an offering at three 
and you have these large funds coming in and say, “okay, 
we’ll buy at three.” And then you get the warrants, which is 
exercisable at five. They’re three year warrants. 

 So what they’re doing is usually, they’ll be locked up for, say, 
four months, six months, whatever lock-up period there is and 
what happens in lock-up periods, right? Everybody dumps their 
stock, everybody wants to get rid of at least some of their stock 
during lock-up periods, right? It’s a big deal. Now, what these 
companies are doing is they have the long exposure during their 
warrants. Yeah, you have to wait ‘til four, you know, ‘til it goes 
over five dollars and that’s a big premium, but a lot of these 
companies is, they’ll get these warrants for free, right? They get 
those warrants for free, they wait for that lock-up period, they 
sell out of their stock, right? So now they have long exposure for 
the warrants, of course, you’ve got to wait to go over five, but 
now, what they’ll do is they turn around and they’re shorting 
the stock. 
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 So they’ll short the stock during the lock-up period because 
when they sell the stock, now you’re liquid. Because if you 
own the stock, right? You have all that money in the stock, you 
always want to be liquid to put more money in more deals. So 
you’re doing all these deals, you’re getting the warrants, you’re 
selling the stocks. A lot of these guys are going back into the 
market and shorting these stocks and the lock-up period, it’s 
a bear market, so a lot of these things are getting kills, so they 
make short terms gains, get out of the stock, make profits that 
way, now they’re still liquid and now, if the stock happens to 
take off the cycle changes, they own the warrants.

 So my point is, companies that are in the mining industry that 
are offering warrants pretty much over two years have seen 
their gains to the downside, accelerate because there’s so much 
selling and there’s a lot of shorting going on. I can’t remember 
the last time I’ve seen a company offer at least three-year 
warrants and that stock is down much more than the company 
that is doing offerings without warrants for right now. Again, 
it’s a bear market. 

 So, in your mid-twenties, you’d love to get warrants, it’s a 
great thing. It’s awesome, but it’s not a necessity for you to 
make tremendous gains and life-changing gains. You’re just 
going to accelerate those gains. You’re going to have more of a 
gain from those warrants, but you could... excisable whatever, 
when they go over strike, but I wouldn’t really worry too much 
about that. You could buy lots of small caps. You could buy 
lots of technology. You could get into lots of mining stocks and 
don’t be afraid to take risks. You have so much working power 
where, okay, if you put a few thousand dollars into certain 
things and you lose it, you’re fine. You’re going to be working 
for another whatever, 20, 30, 40, 50 years, where, if you’re 
a retiree and you’re using those retirement dollars, it’s a lot 
different. You want to make sure it’s a small percentage. But 
even if you’re older, I say this all the time, everyone should 
have exposure to inspect those stocks or a chance you can make 
those huge returns.
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 I don’t care if you’re 80, I don’t care if you’re 20. You’re a little 
bit more aggressive when you’re 20, but even at 80. I’m not 
talking about taking your whole retirement, 401K and throwing 
it into snap on this pullback in a prayer that it turns around like 
Twitter did and Facebook. 

 But you want to put a small percentage in it, maybe 2% of your 
holdings, where if you do hit or something works out great, 
a small cap or micro-cap stock, then you’re going to do very 
well. Plus, when you’re older, too, when you’re a retiree, you’re 
hanging out with more retirees, guys who have been in business 
longer, been in different industries, have different contacts, so 
you’re probably going to hear so many different ideas as you get 
older, compared to younger because I could tell you, Mike, I’ll 
be surprised if you’re talking about stocks in your mid-twenties 
with all your buddies. Really doesn’t happen. You shouldn’t be 
anyway. You should be, you know, drinking, having fun. Go 
nuts, you’re twenty. It’s great that you’re this responsible. I’m 
just talking about myself. I wasn’t that responsible in my mid-
twenties. 

 As you’re older, you’re going to have more exposure to these 
things, but getting back to warrants. It’s not a necessity. When 
you’re a credit investor, you’ll be able to invest in some of these 
things but you could buy a lot of these stocks and when they 
have those prior placements and again, using the same example 
from stocks at five that goes down to three, you’ve got the 
opportunity to buy that stock around that price. It’s going to 
be traded around that price usually and get in with everybody 
else. It’s not really a necessity. It’s a great thing. It’s a good 
thing, but you could still make a ton of money in life-changing 
gains without them, unfortunately, you do have to be a credit 
investor, which I know is kind of frustrating right now. 

 Since you’re in your twenties, doing a lot of great stuff with 
stocks, asking questions. I think you might get there a lot 
quicker than most people and I hope so. Great question, Mike, I 
appreciate it. 
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 Next one is from Matt. So Matt says: 

 “I want to get some clarification from your discussion on Wall 
Street Unplugged this week.” That’s out in my Wednesday 
podcast. “’Cause I’m not a credit investor,” got another credit 
investor question, “so I understand I cannot participate in 
the initial security token often they offer for Curzio Research. 
However, it seemed that you said that the security token can 
often fund,” which I’m starting, “and Curzio Equity Owners,” 
which is the name of the token, “may be available for me to 
access within a year. Did I understand that correctly?” 

 You did, Matt. I said on the podcast, in an interest to bring 
everybody in. If you’re just listening to this, you didn’t listen 
to the last two podcasts because I mentioned, we’re doing 
something unique where I’m really excited about. So many 
amazing things going on and so many things I’m learning, but 
we’re looking to create a security token offering, which is a lot, 
which is an STO, compared to an ICO, which offers you nothing, 
no equity stake in the company. 

 An STO, RSTO is going to pay a dividend, give you an equity 
stake and there’s a lot of benefits to it, so you’re going to 
participate in the growth of our company. Whereas, an ICO, if 
someone comes over and takes over a company and you own 
the ICO, or you have the tokens, the utility tokens, so someone 
comes in and buys that company for 50 billion dollars, you get 
nothing. It’s not tied to any equity, no assets to the company. 
It’s just a coupon that you could use for their site. That’s all 
you have when you’re in ICS, why you’re seeing all these things 
crashing in Bitcoin kinda at the same levels over the past, 
what, four-five months or so, yet all these tokens and coins are 
getting crushed right now. 

 This is a market that I truly believe is going to be a trillion 
dollar market. It just makes sense from a point of view where 
you go directly to investors to raise money, you don’t need 
to use guys like Morgan Stanley [inaudible 00:10:30], or big 
investment firms. It’s a way for smaller companies, and when 
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I say smaller companies, I’m talking about companies that 
generate less than 20 million in revenue annually to go to the 
market and provide that liquidity event for investors, where 
you don’t have to wait if you’re doing a traditional private 
placement, which takes seven to ten years around, on average, 
to get a liquidity event, which is why? Which is an acquisition, if 
your company gets acquired, or if you eventually go IPO. 

 Instead, with this token, it trades, it’s going to be trading, it’s 
a lock-up period of twelve months and then it’s going to be 
open free trading for everyone and when you buy that token, 
that’s going to represent and equity stake and you’re going 
to get paid a dividend off it, which we’re going to do for three 
years guaranteed annual dividends. So, which is different, 
which is something you haven’t seen at any place but for us, 
it’s really great. It’s going to bring in money for our company 
to really grow and really compete better with some of the larger 
boys who make forty times the sales that we’re doing and they 
have nothing proprietary. It’s not like they have some special 
sauce, some kind of patent. It’s just a matter of they have more 
marketing dollars to put behind some of their ideas that really 
do well and build up your subscriber base. 

 On the side of that, I’m also launching a security token fund 
where half of the money is going to be invested in that and 
that’s something I’m very excited about because everybody I’ve 
brought this deal to has come to me, saying, “this is amazing. 
I love this idea” and I’m not bringing it to those people and 
as you know, I have a pretty good following. I always say I’m 
humbled by it. And interview some of the brightest people on 
my podcast for over ten years. Most of those guys you see on 
CNBC, so a lot of those guys are great-

Frank Curzio: ... ten years, most of those guys you’ve seen on CNBC, so a lot 
of those guys are great deal makers and I’ve showed them the 
deal and yeah, they’re really excited about it. I didn’t show it 
to them to invest I said, “Hey I just want you to see this deal. 
I want to make it investor friendly because the people are 
going to invest and the people who are diehards in our brand, 
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the people that help me start this company on launch and so 
I want to offer the best deal possible for them. And they all 
came back and said this is amazing. Like this is a great idea. 
Not just for me, but the STL market in general ‘cause not too 
many people are familiar with it. But there’s exchanges the first 
exchange is gonna be launched in November. There’s going to 
be more exchanged. If you like at tZERO, which is a really big 
cryptocurrency, they removed their ICO platform which they’re 
going to launch it’s gonna be an STL platform. 

 You’ll get a claim base that just took over certain companies to 
basically create an STO trading platform which they have a great 
platform already which is one of the safest out there [inaudible 
00:12:51] transparent which I’m sure you know just the average 
investor is very easy to sign up to an account coin base, but 
they’re going that route because they only trade four of the 
leading cryptocurrencies right now and they want to get into the 
STO market and make that a major exchange. So there’s a lot of 
things in the works that are coming within this brilliant great 
industry and I created Curzio Research really for individual 
investors to level that playing field. 

 So for us I would love to come out this offering to say it’s not 
available to a credit investors. We cannot do that. I mean the 
regulation is gonna come down, we want to do everything by 
the book. We’re doing this as it’s an actual security because it’s 
going to be deemed a security token. It’s not a utility token. 
And by doing that it’s gonna help us get into compliance, gonna 
help us much more easy with the SCC which is going to regulate 
the whole entire industry and there’s a lot of people out there 
that are raising money from mom and pop investors and they’re 
not really explaining everything to them, especially in the ICO 
market. 

 The ICO market people gave money to these companies. They 
have no idea they don’t own an equity stake. They don’t even 
know how much money the company still has which was raised 
months ago and over a year ago for some of these cases that 
they put this money in Bitcoin and Theorem which is down 
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60%, they had to pay taxes on it. They started with 20 it’s 
probably 3, 4 million and who knows how much, how many 
cars they bought with that and everything else. There’s no 
accountability or anything so it’s kind of crazy right now. And 
for us that’s what we have to do. So that’s one of the things 
that’s unfortunate ‘cause it’s only gonna be available to credit 
investors, however, our lock up periods gonna be a year. 

 And when I say our lock up period the investors with me and 
the founders are gonna be locked up for two years. Right? So 
we can’t sell with you, we can’t do anything. I mean this isn’t 
about, I’m not structuring this thing as a quick rich, get rich 
quick route. Everything’s going to be great. This is something 
that I’m putting my entire brand behind that I’m thinking 10 
years out that this is gonna be a trillion dollar market and we’re 
gonna be the leaders in it. That’s how I’m focusing this and 
you have an opportunity to get an equity stake in this company. 
To build on this. Is there risks? Of course. There’s regulation 
coming up. Maybe the STO market doesn’t pan out like I think 
it is. It’s just tons of things. 

 The SCC could really come down on a bunch of different things 
who knows. So there’s of course there’s a lot of risk, but from 
someone who’s pride themselves on being early to trends 
almost my entire career this is something I believe not too 
many people are talking about. It’s very early and even in the 
financial publishing industry it’s gonna be the first time I think 
almost any financial newsletter publisher or at least a lot of 
the leaders where you can actually own an equity stake in this 
business and own an equity stake in the actual fund. Nobody 
owns an equity stake and you know you could have a million 
dollars or $3 million and maybe you put it in Third Point with 
Dan Loeb or Greenlight with David Einhorn or whoever you’re 
investing in it’s like you go have an equity stake with the actual 
company not just investing in it.

 So very very exciting times. Now for people who are not 
accredited that lockup periods gonna be one year before it 
officially starts trading, but anyone else after that could invest 
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in it. Just like you could buy into any ICO right now. So after 
that period it’s gonna trade, it’s almost like a stock just came 
out for initial public offering. After the offering you could buy 
that. You might be a little buy it at discount. ‘Cause you’re 
going to see a lockup period over, maybe people looking to take 
profits or whatever. Maybe our company, but it’s gonna be 
based on the sales of our company and what we’re doing over 
that time period. 

 So all fundamentals everything’s gonna be announced. This 
is the first STO. I know that that’s doing it from an existing 
company generating revenue. [inaudible 00:16:29] for revenue. 
Several million dollars in revenue. So I’m excited about it and 
yes you heard that right. You’ll be able to invest in it a year 
from now if you’re not a credited investor. I want to be able 
to give it to everybody, but regulation and things like that we 
just can’t. And we want to be very safe, very very safe with this 
‘cause a lot of regulations coming out and I’m a big believer 
that this is gonna be a monster industry that we could do great 
things when we raise this money in terms of building up our 
publishing business which is so small compared to the rest of 
the industry. And they’re literally generating 40 times sales and 
we have better performance. 

 Our numbers are incredible on a much smaller basis in terms 
when people come to our platform they buy our products 
because they see our analysts in the field, they listen to the 
podcast, they know that we’re writing these newsletters. 
There’s that personal attachment and listen when we’re wrong 
we say we’re wrong too. We’re gonna be wrong sometimes. 
So we’re not gonna just hype up anything and say, “Hey 
we’re great and this is our performance. I’m never wrong and 
I’m gonna guarantee this and that.” No and I think people 
are getting sick with that model at least what we’re seeing 
especially on the advertising front. We have Google and 
Facebook throwing a lot of these people off of their platforms 
right now and even credit card processing. 

 I mean there are so many charge backs that this high barrier 
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of entry to the publishing industry right now. So which is good 
for us ‘cause we’re in good standing with Google, Facebook and 
credit card processing. Passed that hurtle which is amazing. I 
didn’t realize how big that would be in terms of them holding 
money for a long period of time and just it’s pretty crazy. It is 
a crazy industry. That’s ‘cause we have high charge backs a lot 
of crazy hyped up promotions and people aren’t getting what 
they promised and instead of calling the company to ask for the 
money back they call the credit card processor and if that rate 
is above say around 2, 2 1/2% I mean they shut you off or you 
got it up all the sale. Like if you’re gonna generate $2 million 
in credit card sales off of a promotion then you better have 2 
million sales in the bank ‘cause they want reserves because 
you’re on the hook for however long and people could just 
cancel and stuff like that.

 Anyway, won’t get too much into it, but that’s just part of the 
business and then the security token fund which I’m really 
really really excited about because I don’t know too many 
companies that are actually doing this and the fact that we’re 
gonna have a really good look at a lot of companies I think 
that are gonna come to the market with this. We’re coming 
first in a market almost with this type of STO and once we go 
through this process and let me tell you something because last 
week I’ve been going over everything to get this thing ready 
which you want to launch late November, early December. 
There’s probably 200 things we have to do in terms of all the 
documentation, checking off all the boxes and stuff like that. 

 There’s a lot of people that are gonna come to us and ask us, 
“Hey what do we need to do? Who do we need to call? What 
platforms? Do you have lawyers we could use?” That’s gonna 
give us access to a lot of great ideas and at a very early stage 
and that’s a chance to make a lot of money in this market if 
I’m right. Can I be wrong? Yes. You know I’ve been wrong with 
stocks sometimes, thank God I’ve been right more than I’m 
wrong and I’d have to get a new job, but it’s something that 
we’re really excited about and everybody will be able to invest 
in this in 12 months. Again, that’s how we’re setting it up right 
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now and you guys will get all the details and everything which 
we’ll create the site and it’s gonna be called Curzio Equity 
Owners. CEO will be the symbolize of now and we’re getting the 
white paper ready and almost finished and I’ll be able to show it 
to a lot of people the next coming weeks or so. 

 If you’re going to the San Francisco Silver and Gold Summit 
which I’m leaving like right after this podcast basically I’m 
gonna be talking about it a lot in detail. I wanted to mention to 
you guys first ‘cause you guys always listen to my stuff which 
is fantastic and you’ve been around very loyal followers and 
listeners and you’re going to hear a lot of this at the conference 
and introducing and this is limited to 500 investors with 
Reg D filing and stuff like that so we want to make sure that 
everybody gets to hear about it first and if you are interested 
you can email us at frank@curzioresearch.com. That’s frank@
curzioresearch.com if you’re a credited investor and, again, no 
obligation or anything. If you like it you like it you don’t we’re 
gonna highlight lots of risks because this is a risky deal, but it’s 
something that I’m really excited about. 

 And look it’s doing something new. It’s doing something 
original. It’s doing something you’re not gonna see in a 
newsletter industry and not many industries and I love that 
challenge. So hopefully we can bring this to fruition and 
hopefully in the long term make a lot of money for people, but, 
again, you’ll be able to see that deal and if anyone’s interested 
just in information you’re not gonna be obligated to anything. 
Just send me an email frank@curzioresearch.com and we’ll 
keep you updated on everything that we’re doing, and you’ll 
definitely see our white paper probably in a couple weeks or so. 
Moving on to the last question and it is from Marco. So got a 
question from Michael, Matt and now Marco. I like that name. 
It just makes me think of Taken. All right Marco from, I forgot 
where he’s from. I love that movie. That was such a good bad 
movie if you know what I mean?

 Anyway, Marco. Marco has a great question he says, “Frank I 
know you’ve been high on Intel. The stock is full along with the 
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rest of the tech sector. It seems like they’re losing market share 
to AMD. Is your thesis still intact after the sell off? Thanks for 
all your hard work and always caring about the little guys.” 
Thank you Marco I appreciate that your listening, you’re a 
subscriber and awesome stuff. So I’d say about 1/3rd of the 
company is reported so far. Maybe a little bit more than that. 
I haven’t checked. Intel by far reported the best quarter out of 
any company in the S&P 500, by far. Blew out the numbers. I 
mean blockbuster results. Now if we’re in a bear market for 
tech the stock would probably be well over $50 share, but we 
are. It’s getting lumped in with a lot of high flyers including 
Netflix which is down 400 turn around 300. You had Amazon 
which reported a really good quarter and lowered their guidance 
a little bit so I don’t know why it spooked the market ‘cause 
they’re easily gonna beat that guidance next quarter.

 And they’re operating profits so much they could’ve cut it 
in half and pushed the rest out to next quarter, [inaudible 
00:22:21], won’t get to accounting with you, but perfect shape. 
They’re just growing like crazy but the stock got hit. Same with 
Google. Pretty good numbers, but the stock did get hit and 
then you’re seeing the market come down ‘cause a lot of the 
high fliers get hit. Intel’s not a high flier though. They’re not 
a high flier. I mean if you’re looking at this company it’s, they 
started falling well before October which is when the market 
and especially technology stocks started getting nailed, but if 
you’re looking at the quarter guys I’m just gonna tell you some 
numbers here. I reported earnings of a $1.40 on 19.2 billion of 
revenue. They’re expected to report 1.15. A $1.15. They reported 
a $1.40 incredible. 

 18 billion, 18.1 they’re expected to report. Reported 19.2 billion 
now these numbers would almost be meaningless if Intel 
warned, which everybody is worried about. And worried about 
this quarter. And by they warn it’s lowering Q4 guidance, 
lowering for the year guidance, but they got a full year earnings. 
$4.53 a share from $4.15. I mean that’s huge. And revenue they 
got it to 71 billion from over 69 billion which was the three 
estimates. They also said margins are going to be higher. The 
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tax rates gonna be pretty good stuff 13%. Also increased free 
cash-flow guidance by 500 million. So now it’s gonna be $15.5 
billion this year. I mean that’s record results. That’s the best 
results a company ever reported in the company’s history this 
year. In fact the last three years, but it keeps going higher and 
higher. 

 Now the bear case that pushed Intel down, right? ‘Cause that’s 
what you want to look at. Why is Intel selling off? Same with 
Tesla. Why is Tesla selling off? Why did that sell off and why 
did they beat?

Frank Curzio: ... Why does this have a selling off. Why did that sell off and 
why did they beat? Because Elon Musk, the last two quarters, 
he sees all the risks. Production, we’re going to have to raise 
money. You know, all these risks coming in. Right? And he’s 
able to address them. So when you see the risk in front of you, 
you’re able to address them. I mean, it’s been six months. How 
many downgrades, the bear case for Intel and push this down 
from, what? The mid-fifties to, you know, low forties? Mid-
forties? It was margins are going to be weaker. They bought 
margins. They raised margin guidance, tougher competition for 
AMD. AMD just bombed their quarters. That was over 30. It’s 
like 16. You’re looking at delays and [inaudible 00:24:42], they 
addressed that. They said it’s coming out in a year from now, 12 
months from now.

 It’s going to be there for the holiday season. They addressed it. 
So you’re looking at all these risks and the fact that all these 
downgrades from analysts worrying about a lot of this was 
factored in. So you set just very low expectations going into the 
quarter, which is the reason why I liked Intel. Unfortunately, 
we saw the Thai market come down October, right? So, Intel got 
hit a little bit more. But you’re looking at everything, Intel blew 
away every metric. Getting a report the best year in its history 
in terms of sales earnings, almost everything, that growing 
sales by 19 percent. And, they’re growing earnings by over 30 
percent. Yet, the stock is trading under 10 times earnings right 
now. Put this in perspective. The average company S&P 500 is 
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growing sales by less than 10 percent. Good, they’ve grown by 
19 percent. They’re growing earnings by 18 percent, the average 
company.

 Intel’s growing earnings faster than that by 30 times by 30 
percent. And then when you look at the average multiple for 
the companies run 16 times earnings, and they’re treading 
below 10 times earnings. And, Intel pays a dividend that’s 
perfectly safe of almost three percent more than double S&P 
500. Plus, they’re going to buy back a ton of their stocks since 
free cashflow is surging, and generated over $11 billion. $11 
billion in free cash flow year to date. You know how much are 
returned to shareholders? Over $12 billion. So the returning over 
100 percent of free cash flow because their balance sheet is that 
strong. I say returned it back to share. They buy back stock, 
They’re increasing their dividends, two things that people love 
to see.

 Okay. The management said again, they get they’re making 
progress with the 10 nanometers. It’s gonna be [inaudible 
00:26:25] and all this stuff. So I look at Intel here, the company 
that makes a steal. And, the market could fall more into the, 
I would say ... I mean, we got to get through October for this 
market. Once we do, I think we’re going to be okay, because 
evaluations are not expensive. Not expensive, but growing 
earnings. Yes, as rest of the marketplace. But you know, we’re 
down to the point where I want to say about 13 percent of 
the S&P 500 is trading below 12 times earnings and the gross 
earnings by more than 20 percent. I don’t think I’ve seen those 
numbers since the credit crisis. So there’s a lot of great ideas 
out there, there’s some companies that are missing estimates 
and lowering estimates. Hasn’t been a great earning season, 
which we talked about over the past two to three months, which 
I was worried about the guidance. There’s just so many things 
with terrorists and currencies, and you know, the optimism 
going into it.

 You know, I figured the market would come down, not this 
much, but this is a healthy correction. You’re going to separate 
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the good companies from the crappy ones, and that’s what’s 
going on right now. So if we do get through October, I think 
we’ll be fine. But say if the market does come down and Intel 
has some risk. Maybe 5-10 percent, but looking long-term, 
this may be one of the biggest disconnects I’ve seen in years 
in terms of stocks and valuation. Everything going well, and 
you’re looking at what they’re accelerating and what they’re 
doing great in. It’s just AI and Cloud. I mean, just the right 
businesses at the right time. And I talked about the transition 
that they’re making, and again, they’ve had problems. The 
reason why I like the stock so much is really because the 
analysts. Now, really quick here, I don’t want to spend too 
much time on this, but I’m trying to teach as much as I can, 
hopefully for my mistakes.

 Facebook, when they missed last quarter, the analysts didn’t 
load it. They had three downgrades out of 40. I think 40-45 
analysts have buy ratings only three downgrade the stock. And 
they reported horrible earnings last quarter. Let’s see what they 
report this quarter. Intel reported not so good earnings, and we 
saw tons of downgrades. Everybody lowered their estimates. 
I mean, you’re looking at the numbers for the year, right? 
Which I mentioned earlier, they’re expected to generate $4.53 
in earnings. Nobody had more than $4.23 cents. I looked at all 
the analysts covering the stock. You see how many analysts 
covering the stock. I mean, you’re looking at it. Most of these 
stocks and technology have like ... 90 percent are buys. What 
Intel and 50 percent of buys ... 20-21 holes and cells compared 
to just 19 buys. And when I look at the analyst rating, that’s 
how you gauge sentiment. That’s why it’s important. 

 So what I look at, even the ones with neutral ratings, which 
is like 17, 16 of these. They all have targets above 50 with the 
stock trading 10-15 percent off those levels. So, expectations 
are low. They’re reporting record earnings. They said that it’s 
going to continue into next year. And record everything again, 
you know, fire on all cylinders. They took a lot of risk off the 
table. Stop trading dirt cheap. Dirt cheap, you know, just under 
10 times earnings when everything else was trading at 16 times 
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earnings. They’re growing sales and earnings faster than the 
market. Pay a high dividend in the market. It’s not often you 
see stocks like this. Again, it could come down a little bit more, 
but if you buy the stock, close your eyes. Forget you own it. 
Two, three years from now, trust me, you’ll thank me. It’s a 
really good name here. Just makes a lot of sense. 

 They’re growing, they have lots of catalysts. They continue to 
transform that business into high growth areas in technology, 
which they were very late on. But, it’s just a really good name, 
and I really dug into the quarter and I was just impressed. It 
was hard to find things that were terrible with the company. 
Things look good for the future, especially with the stock 
trading at these super depressed levels on the spectrum, more 
upgrades going forward. Since the guys that have a neutral 
rating, the stock’s trading at 15 percent higher than a neutral 
rating. And, they’re all raising estimates like crazy. They 
all have to after this quarter. So, you’ll probably see lots of 
upgrades going forward. And I expect that to happen after 
October, after we get through this.

 I think people are still worried about the market really coming 
down. It’s going to be volatile. But, I think we’re going to be 
okay for the next few weeks. Might see more of a downturn, 
but we’re not at crazy levels. We’re not at super expensive 
levels. There are risks in the market, but there’s also a lot of 
positives. And for those of you who say, well, housing’s rolling 
over housing, you see home builders at all-time lows. For 
home builders, it’s a demand problem, right? And, not even a 
demand problem. It’s a supply problem, right? Because they 
can’t produce enough houses because there’s so much demand. 
So the difference between that is if you look at the uranium 
industry, that’s supply problem. Like, people will want to invest 
in uranium and it’s great. I mean prices have to go higher and 
I get it, but the largest producers in the world, the uranium 
wouldn’t be cutting production drastically if that market was 
that good. 

 And, it’s not. You’re seeing ... Micron, I saw Western Digital 
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reports say we need to cut our production to meet. That’s 
not the case, that’s not the best thing. But when you are not 
meeting your estimates and your stock is falling because there’s 
too much demand that you need more ... That’s not a bad 
problem to have. It’s not a good problem, but at least it’s better 
that way than the other way, if that makes sense. All right, 
so when you’re looking at housing, we’re looking at different 
markets in the US. Consumer spending is really strong, housing 
market still solid. Yeah. Stocks are not incredibly expensive, but 
again, this is a normal part of the market. There’s a correction, 
and I think if you’re really smart and dig down some names 
like a company like Intel, you’re going to find a lot of amazing 
opportunities. And not just trading in short term opportunities, 
but long-term as well.

 While you get to sit around and get paid a three percent 
dividend on a stock trading under 10 times earnings and 
growing earnings and sales much faster than the overall market. 
Enough from Intel. So guys, questions, comments, feel free to 
email me anytime. frankcurzioresearch.com. That’s frank@
curzioresearch.com. Get on a plane to go to the silver and gold 
summit in San Francisco. If any of you are there, please stop by. 
Say hi. You’ll probably see a lot of me because I think as of now 
I’m speaking at least five times at this event, and it’s probably 
going to be more like six or seven if I had a guess. So, I’m 
looking forward to it. See me at a lot of panels, a lot of fun with 
a lot of great speakers, a lot of great people. It’s an awesome 
conference, and looking forward to seeing everybody and all my 
subscribers, everybody, all my listeners and stuff like that. So, it 
should be a lot of fun. So guys, that’s it for me. Thanks so much 
for listening. Have an awesome weekend, and I’ll see you in 
seven days. Take care.

Announcer: The information presented on Wall Street Unplugged is the 
opinion of its hosts and guests. You should not base your 
investment decisions solely on this broadcast. Remember, it’s 
your money and your responsibility. Wall Street Unplugged, 
produced by the Choose Yourself Podcast network, the leader in 
podcasts produced to help you choose yourself.
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