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Episode 629

Announcer: Wall Street Unplugged looks beyond the regular headlines heard on 
mainstream financial media to bring you unscripted interviews and 
breaking commentary direct from Wall Street right to you on main 
street. 

Frank Curzio: How’s it going out there? It’s August first. And I’m Frank Curzio 
this is the Wall Street Unplugged podcast where I break down the 
headlines and tell you what’s really moving these markets. 

 I just came back from a two day trip with my wife. I’ve been really 
busy lately. I have a phone to business. Loving it. My sister was in 
town. So, we decided to take a quick trip without the kids, which I 
think we all need from time to time. 

 Again, just working hard long hours, and my wife and I are both 
very hands on with our kids because we just love spending time 
with them it’s the greatest thing ever, like every parent out there. 
But sometimes ... And I think this for a lot of couples who have kids 
where it’s not easy to get time with just your wife or your husband 
especially with work and everything going on, it’s always something, 
always something. It is the summer and you want to try to get away a 
little bit, and We didn’t really get away other than me taking her to a 
concert for one day. 

 So, we usually we plan a vacation and we’ve just been so busy that we 
had to push it off, unfortunately. So, my sister is here ‘I said look let’s 
just get away for two days and go hang out,’ and my sister agreed to 
watch the kids, which is awesome.

 And my wife loves to gamble as a hobby. It’s not like she’s got to 
gamble, or she’s got a gambling problem or anything, but she loves 
playing slot machines. I know, one of the worst bets a person can 
make. The odds are completely against you. 99% of the people are 
going to lose money and payouts terrible unless you’re playing five, 
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10 dollar slots a spin or more. Yeah, again, I know all the 
odds for all of this stuff, and I’ve gambled just ... My dad 
used to take me to race tracks when I was six, seven years 
old I was analyzing horses and stuff, so I get it. But she 
loves it. I mean, just hanging out she smokes sometimes, 
an occasional smoker, not a lot. Don’t send me e-mail. 
She really doesn’t, but she’ll smoke. I’ll have a cigar, we’ll 
have a few beers, and whatever we go there and expect to 
lose a few hundred dollars. 

 So, I took her down to South Florida. It’s about a four and 
a half hour drive. It’s to a place called Seminole Hard Rock 
Casino, and I’ve been there several times. And Seminole 
Hard Rock is owned by an Indian tribe, which means 
basically they could set up gambling sites on their own 
land, if you’re not familiar with it. So, even if gambling 
is not legal in the state, if it’s Indian territory they’re 
allowed to put their own casino there with their own rules; 
everything. 

 And I know the laws just changed. I’ve covered this. 
I’ve wrote about this if you’re a subscriber in one of my 
newsletters. States can now legalize gambling if they 
want to, most have not as of today. They are. They have 
legislation in the works, it’s going to happen. A lot more 
states are going to approve it. It’s gambling and you can 
bet sports books, and bet on games, and stuff like that 
it’s going to be really crazy pretty soon. But as of now 
you don’t have too many areas, so we’ve got to take like 
a four, four and a half hour trip, which is fine. It’s pretty 
cool.

 But these Indian casino’s they make their own rules where 
there’s a governing body for casinos in Las Vegas, Atlantic 
City, a certain amount of payouts have to be made. I mean, 
they could really do whatever they want there. So, they 
can make their own payout structure, which could be a lot 
worse. So, you know in two days we didn’t see one person 
hit any jackpots or nothing, where in Vegas you’ll see it 
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sometimes. You’ll see people, and they come around and 
take pictures, this whole thing going crazy. You never, 
ever see it at the Indian casino’s ever. You could be there 
for two months you’ll never see like a big jackpot or 
anything. You just don’t see it. 

 But they even do things differently when it comes to 
security. They have their own security, and they handle 
things differently. And then when things get crazy, maybe 
they’ll call the cops. How do I know this? Because, while 
my wife was playing slots I like to play roulette. I know, 
feel free to make fun of me when it comes to roulette. But 
roulette I love it because, one, I’m kind of lucky when it 
comes to roulette and I just bet individual numbers, but I 
like the risk reward. If you win, you win big. If you lose, 
fine. 

 So, a lot of times I’ll go there play three spins, four 
spins, or whatever, and put a little money on a couple of 
numbers, two/three numbers. I just happen to sit down 
and four numbers in a row came out for me. So, I won 
about 900 dollars, and it happened in about five minutes. 

 So, everything’s electronic there. Now the wheel spins 
and everything, but there’s not a person there, but there’s 
an actual wheel that spins. You put it ... Everything’s on 
trust. They use these electronic tickets. You put the ticket 
in and then when you cash out, you get the amount on the 
ticket, and you can put it in a slot machine or anything 
else. 

 So, I won the money I gave it to my wife, and I think it 
was around 800 dollars it was on. We hit pretty good. 
When you hit just one or two numbers you’re going to hit 
good. I happened to hit four, which is really good because 
now I was like ‘Okay. Great, now we have money that my 
wife can lose on the slot machines.’

 So, I gave her the ticket, and I had another ticket on me 
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for a little bit for like 60 bucks, or whatever, and we were 
playing again next to each other, having fun, and we got 
up and walked away. Literally 30 seconds. We walked 
away, and she forgot her ticket. Something she never, ever 
does. She just forgot her ticket. She’s all ‘Oh, no.’ And she 
went back to it 30 seconds, ticket was gone. The ticket 
was gone. We told the lady, and one of the ladies were 
like ‘Oh.’ They called security and they were there in like 
a minute. They tracked the ticket, and said ‘Whoever took 
it is on this machine, which is about two rows away.’ And 
when we went there, there was nobody there. But we saw 
the ticket went in and came out, because it had a number 
of 800 dollars. 

 So, then they had another security number on it. They had 
to track it again, and the person went to a kiosk. So, all 
of this is taking place probably within an eight to 10 ten 
minute period. The person got outside and left. 

 Now, my wife is like freaking out. She felt terrible. She 
made a mistake, I know it was crazy, it was nuts, and I 
kind of felt bad too. I was pissed off, but I kind of felt bad. 
She really felt terrible, but it was literally 30 seconds. 

 So, we’re talking to security, and I’m realizing like they 
have their own structure there. Eventually we filled out a 
police report, because now after 15 minutes the person got 
outside and they’re gone. So, I’m like there’s nothing they 
could do. They’re like ‘Sorry.’ I’m like ‘Really? There’s 
nothing you can do?’ I said ‘If I stole a million dollars I’d 
get shot before I walk out the door.’ I said ‘This happened. 
You have the person on security. You know every place 
that she went. You’re telling me that after she walked out 
of the door you don’t have security camera’s anymore?’ I 
said ‘That makes zero sense to me. You don’t know what 
cab she went in, or anything?’ 

 So, they have two casino’s side by side. They have one 
across the street, and they can share camera’s and security 
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and everything. 

 So, long story short here, we found out that the lady was 
like 75 years old, and what they do was they have a whole 
scam in place and they just look to see the balances on 
different people. And sometimes you leave a ticket, and 
after about 45 seconds it beeps. The machine goes beep, 
beep, beep. So, you know the ticket’s taken. That’s how 
quick it was, because the machine didn’t even beep that 
she got up and went back, and it was gone. So, this lady, 
75 years old, took the ticket out. She went two rows over, 
put the ticket in and took it out.

 She knew to do that, because basically she knows she’s 
going to get tracked. So, when she gets tracked it’s a 
different number. So, as they’re tracking her, and the 
more steps you take then she can go to kiosk and get 
the money. Cause if she went straight to the kiosk they 
would’ve known right away and probably would have 
caught her at the kiosk. So, the fact that they had to go 
another machine, and then track that number, and then go 
back to security. 

 Anyway, the lady decides to leave. An hour later we got 
a call back, and I’m really upset because I’m like ‘Come 
on guys. I mean, you really couldn’t catch this person?’ It 
was seven minutes total by the time this happened, and it 
takes like five/10 minutes to walk outside from where we 
were. So, I was like there’s no way, and she is an old lady. 

 So, then all the camera’s and everything, fill out a report, 
an hour later they give us a call and say ‘We found the lady 
at the other casino.’ Again, 75 years old. She’s Russian. 
She barely speaks English, and there’s a translator there. 
So, the cop goes there says ‘She has your money. She 
said she just found the ticket.’ And it’s a felony. Like if 
you leave your ticket, and someone just grabs it like 10 
minutes later it’s lost. But if you’re really like looking at 
the number, if you’re like stalking people, which they have 
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her on camera it’s a whole scam there’s probably hundreds 
of people that do this in all of the casino’s cause that’s 
what a lot of casino’s do now, then it’s a felony. It’s a big 
felony, but it’s hard to prove. So, they didn’t arrest her, 
but she opened up her purse and she had probably like 10 
more tickets in there. The cop really couldn’t do anything. 
The cop was really cool, and he’s going over the whole 
thing, the whole story with us, and eventually we got our 
money back, which was the most important thing.

 Now, why am I telling you this story for? Because they 
get these ... This takes place probably about three or four 
times a day, and they try to stop it but they really can’t. 
It’s difficult. 

 So, you have like Russian outfits that are hiring older 
people that the cops aren’t going to bust their chops, 
or arrest them, cause they’re so old. And they get these 
people to just go around the casino all day, and they know 
the system. This older lady, 70 something, knew to take 
the ticket out and put it into another machine. This way 
she wouldn’t get traced as fast, go to kiosk, and she knew 
exactly where to go and she went to the other casino, and 
that’s where they had her on video. They caught her.

 So, basically, she got off fine. They’re like ‘Well, we 
can’t really charge her or anything, but we did find your 
money.’ But it was just ... And the cops said when she 
opened up her purse there was like five or six of these 
receipts in there. So, she’s been doing it forever. I don’t 
know if she gets a percentage, but she had the receipt 
wrapped around the money. She actually cashed out the 
money, and she probably gets a percentage, and they say 
okay ... It’s a whole scam.

 So, why am I telling you this? Because this is just one 
of probably about seven or eight times that I’ve been 
scammed over the past two years. And I don’t know if 
it’s because the way the economy is where people are 
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throwing around like crazy. I mean, you’ll look at the ... 
Man what is it? The crypto industry raised ... What was it 
five billion dollars for new crypto ICO’s last year? Maybe, a 
little bit more than that. And I’ve analyzed probably about 
300 of these. I think there’s probably 1200/1300 now. And 
of 300 that I’ve analyzed I’d say maybe five of them are 
going to become real companies where people can make 
money off of them. It’s a great industry, and I love it. But 
90% of it is just the money’s raised overseas, it’s a really 
crazy industry. Again, I’ve been researching these for a 
very long time. It’s really crazy right now. And the scams 
that are taking place, guys, you have to be careful.

 I mean, I had my brokerage account robbed of 25000 
dollars where someone hacked into my e-mail and 
pretended to be me. They set up my spam services, so 
anything mentioned from that brokerage firm ... So, they 
took out a wire transfer to a third party, which I never 
did. It should have been flagged. It should never have 
happened if the broker knew what he was doing. Because 
every time I’ve done that, invested in prior placements 
or did wire transfers, I pick up the phone and call them 
personally, and give them the information. They set up 
the e-mail as if it was talking to me, and they took my 
language. They were like ‘Hey, bud. How’s it going? I want 
to set up this ...’ So, when they were e-mailing me it went 
right to my spam account, so I didn’t see it cause they set 
up my spam filters. 

 Then they try to do another big transfer, and that’s when 
they call me. And they were like ‘Did you do the 25000?’ I 
said ‘No.’ And we had to fill out a report. This is about two 
years ago this happened, and again they reimbursed me.

 So, my credit card when I go for gasoline two or three 
different times. I mean, they were able to stop it right 
away. It was a dollar charge, and they tried to charge 
30/40 bucks and it was like a 5000 dollar charge that was 
declined, but the credit card companies caught them very 
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quick. And just the massive amount of things that I’m 
seeing, even when I went to ... 

 I think I told you this story when I took my wife to a 
concert about a year and a half ago, and we got tickets off 
of someone in front of the place. Legit. Thought it was 
legit. Good tickets. I made sure, and they were. They were 
perfect tickets. They weren’t fake or anything, but the 
thing is the person went in, and whoever went in just paid. 
They scanned the tickets, so then the tickets are no good 
they’re inside, and they probably handed it to somebody 
they came out, and they tried to sell the tickets. So, the 
tickets were scanned already and when we went in they 
didn’t work. So, it’s just ... Again, you could say ‘Well, 
it’s scalpers, and this and that.’ But when you look at it, it 
was kind of like a last minute thing let’s go see whoever. 
I forgot who it was. I think it was Bruno Mars or whatever 
my wife likes to see. 

 But I want to bring this up to you guys, because I’ve never 
seen it this worse. Now I have two authenticators on all of 
my accounts with LifeLock where every single dollar goes 
into any one of my accounts they alert me on right away. 
Plus they cover you. It’s not that expensive. Maybe 30 to 
40 dollars a month. Again, with all business accounts and 
everything they cover absolutely everything, and insure 
you. But just be very, very careful. I mean, I’ve never seen 
it this worse, and someone whose kind of street smart 
been around different industries and seen a lot of my 
friends who are crazy and do stupid things, but they got 
caught and deserved to get caught. I’ve never seen it this 
worse before. 

 Again, I don’t know if that’s because of the economy 
where money’s free flowing like getting just thrown 
around like nothing these days. I mean, a lot of people 
have equity in their homes. They’re just spending money 
trying to get into new ideas. Stock markets are at an all-
time high. Housing prices are in the all time highs. The 
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amount of scams taking place right now have never been 
greater, at least for me, the families, the friends I talk to. 
So be very, very careful even with e-mails. 

 You’re seeing e-mails with crazy promotions, and there’s 
brands out there that you know some of those brands you 
don’t know. Be sure to read disclaimer. Be sure to read 
what’s going on, because it seems like today’s day and 
age with everything going on the amount of information 
out there ... Again, if you don’t know that person that’s 
e-mailing you, if you don’t know that person that’s trying 
to do business with you, they’re just calling over the phone 
be very, very careful cause most of the things out there, 
unfortunately, are scam. 

 And even the new subscribers that I bring on they’re 
like ‘Well, is this a scam? Are you really an analyst? Are 
you really this?’ I’m like ‘Well, just look on the website.’ 
‘Yeah. But people create fake websites.’ And they’re right, 
people do. So, it’s kind of like here the fact that I’m 
answering them, it’s like ‘Okay I can’t believe you actually 
answered me,’ cause I like to answer e-mails personally.

 I mean, I feel like I need to tell this story because you 
have to be careful, and for those who it didn’t happen to 
you’re probably listening to this going ‘All right, Frank, 
get to the fun part. Get to the interview, and get to the 
educational segment with stocks.’ I’m telling you that the 
people that it did happen to, I mean, I’ll hear from you, 
Frankcurzioresearch.com. When it happens to you it’s not 
fun. It’s crazy, and I’ve been fortunate to get everything 
back pretty much, and it hasn’t been as bad. But I know 
people where their identity gets stolen, and you hear about 
it all the time if it does they can’t get it back, and it is a 
nightmare.

 So, guys, Google has authenticators where you can put 
two different ID’s and they have a six digit password. 
It’s an app that comes up that you can just click it, and 
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it changes every 30 seconds, you have to put that in to 
get into your e-mails. Trust me, it’s very easy to do this. 
I know incredible people who are hackers, who work 
for large companies, and they laugh at the fact of how 
much information people put on the internet, especially 
Facebook and all this stuff. So, just be very, very careful. I 
just felt I need to tell you that story.

 Now, it’s a good transition because being careful my guest 
today is Marc Lichtenfeld. Great analysis and a friend. 
Been on this podcast numerous times. So, I’m going to 
focus on two key areas of the market that I love, which is 
dividend paying stocks and bio-tech. And Marc is a chief 
income strategist at the Oxford Club, senior editor of the 
Oxford Income Letter. 

 And we were talking offline the past couple of days, I 
thought it would be great for him to come on, about how 
many people are nervous about the market coming down, 
and how he’s getting e-mails and I’m getting e-mails. 
‘Frank. You’re up a lot in this position, and it’s down five 
percent after earnings. Are you just keeping this position 
in your portfolio because it looks good.’ I’m like ‘What are 
you talking about?’ I’m keeping it in my portfolio because 
my thesis is still intact. It’s okay. We’re up 35% on it, and 
it declined five/six percent after earnings on earnings that 
weren’t that bad, but that’s the market right now. 

 If you match earnings you’re coming down five percent; 
if you miss you’re going to get blasted. That’s how it’s 
been the last re-earning season, but for some reason 
over the past two weeks I’ve seen more e-mails like the 
nervousness from people it was just incredible. So, we 
want to address this and show, not a bear market survival 
guide ‘cause we don’t have crystal balls here, but what’s 
the best plan of action. How can you protect yourself? Do 
you need to worry about it? If it’s lower in three to five 
years and you’re in this market long term, could you hold 
stocks? Which is difficult, cause we say you shouldn’t 
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worry about it, but you hear about millions of risks every 
single day where they get inflated, and these news services 
have an agenda, and it’s so nuts and everything.

 We’re going to cover some of the good areas to invest 
in, safe areas to invest in if the market does pull back, 
and should you be worried. It’s a lot of positives, a lot 
of negatives but the market usually doesn’t crash when 
everybody believes it’s going to crash. It usually happens 
when it surprises people. 

 So, if you’re a long term investor should you be focused? 
Should you reallocate funds to different sectors that are 
maybe safe havens, a little bit safer? We’re going to cover 
all that stuff. Great segment, of course, Marc’s going to 
give some of his favorite picks as well, some conservative 
ones, and some aggressive ones that could look very, very 
attractive if the market does come down.

 And then in my educational segment I’m going to break 
down one of the best strategies I use that’s helped me 
generate amazing returns in this very risky sector. Sounds 
crazy, cause I’m talking about maybe the market comes 
down, but when the market does come down this sector 
gets destroyed so much that you see stocks trading below 
the cash they have on their balance sheet. The net cash. 
And if people just run to the exits they don’t care, and 
some of you may know. If you’re a subscriber you know 
what sector I’m talking about, but I’m going to explain 
one of my favorite strategies that’s generated amazing 
returns for me in this sector over the last seven or eight 
years. 

 Again, I’ve had numerous strategies in this sector. Some 
worked. Some didn’t. While learning experience over my 
25 year career, this is something that has worked time in 
and time out. And those gains are usually more than 100% 
gains and they take place, usually, within three to six 
months when these factors happen. 
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 So, again, you definitely want to listen to education 
segment. Trust me it’s going to not only save you a lot of 
money, but it will probably make you a lot of money long 
term.

 Now, let’s get to my guest, Marc Lichtenfeld, whose also 
going to talk about this sector. Trying not to give it away 
too much, but I think I’m kind of giving it away here, 
because he is an expert at this sector. And you know what? 
Let’s just give it away. It’s going to be bio-tech. Going 
to do a lot on bio-tech right now. And let’s get to my 
interview with Marc Lichtenfeld right now.

 Marc Lichtenfeld, thank you so much for coming back on 
the show.

Marc Lichtenfeld: My pleasure. Thank you for having me. 

Frank Curzio: Well, we were talking offline, and kind of amazing cause 
we’re getting the same e-mails. I’m getting it from my 
subscribers; you said that you’re getting them from your 
subscribers. I don’t know what the timing is, or the 
market is, or the sentiment is, but it seems that people 
are more nervous right now than they’ve ever been even 
with stocks earning season. We’ve seen the past couple 
of earning season where even stocks that are beating are 
coming down a little bit, and stocks that miss are getting 
destroyed. 

 So, I guess maybe it’s a little worse, or people get more 
nervous during earning season, cause it’s a lot more news 
flow. But what are you hearing from your subscribers? 
Is it more that ‘Hey, should we sell stocks and get out of 
the market?’ Or is it kind of like ‘Hey, Marc, I’m getting a 
little nervous’ type thing? I mean, is it just over the top, or 
is it kind of like just a little worried on your end?

Marc Lichtenfeld: So, basically, what I’m hearing people are getting nervous, 
and they are looking to us to let them know when to sell 
and not even on the individual stock. It’s not like earnings 
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are bad and you’re going tell someone to sell. More like 
the markets down three percent in the past week is this 
time, or do we need to get ready to pull the ripcord. And 
one thing I’ve tried to really make people understand is 
that no one has a crystal ball, and anyone who says they 
can tell you when it’s time to get out of the market is 
either lying to you or to themselves. Because I’ve never 
seen anybody make a big, bold market call that this is the 
top and it’s time to get out. I’ve never seen them be right 
twice. I’ve seen some people make some great calls in the 
past, but I’ve never seen them do it twice. 

 So, it’s really important to understand that no one knows 
when the bull market is going to end, but we can certainly 
look at all kinds of different information details and try to 
put some pieces of the puzzles together. But the market 
has a way-

Marc Lichtenfeld: ... the pieces of the puzzle together, but the market has a 
way of doing the unexpected. Going further both upside 
and to the downside than you ever expect. It’s just kind of 
important to understand that it’s very, very difficult and I 
would say impossible to predict when the market is going 
to top and when it’s going to bottom.

Frank Curzio: Let’s go over some of those factors because what we see 
right now is ... I mean look at the news flow. Right, I 
mean we have mid-term elections coming up so you’re 
going to see crazy talk on both side. I don’t want to get 
into politics here, I’m just saying what the news flow is. 
So you’re also seeing tariff is hurting the markets and 
crushed the markets. But yet we also have tax reforms 
that benefit significantly and if you take that and couple 
it with tariffs, the benefit is huge. Instead of getting 100% 
benefit you’re probably getting maybe 80% benefit from 
tax benefits when you combine the two.

 We’re seeing earnings grow stronger than they’ve ever 
been I want to say since 2011/2012. But, again, a lot of this 
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could be factored in and we’re seeing the rising interest 
rates, right? So it’s funny because I’m throwing a positive 
and a negative, but you’re seeing a lot of balances where 
people ... I can see people getting nervous. But there’s also 
a few positives in the market as well and that balance is 
kind of shifting where I think ... You know the numbers 
better than anyone, Marc, where the markets been up 
how many straight years? Seven or eight years. We know 
the average bull market is a lot less than that based on 
whatever study you want to listen to. But on average it’s 
around 5-5 1/2 years and we’re way past that looking for a 
correction here.

 What are some of the factors you would look at to 
determine that? And again, we don’t have a crystal ball, 
but we want to look at as many factors as possible and 
say, “Hey, you know what? Here’s kind of a time that you 
may need to worry.”

Marc Lichtenfeld: Well there are a couple of things. I certainly look at the 
technicals. I’ll look at the charts. This market has been 
going more or less straight up since 2009. Maybe we’ve 
certainly had some dips here and there. But if the technical 
picture changed dramatically, then that would tell me that 
psychology in the market has changed. I also keep a close 
eye on the yield at the 10-year bond. The 10-year treasury. 
If that spikes, that suggests that the economy could be 
getting a little overheated, that inflation is coming. That 
would make me a little bit concerned. 

 Everybody’s talking about the flattening yields curves 
so I’m keeping an eye on that. That could be one of 
those things where  everybody’s talking about it nothing 
happens. But in the past that has been a fairly good 
predictor of recession and we know that the market if a 
forward-looking mechanism so if we had reason to believe 
that a recession was coming at some point in the future, 
then I would expect the market would respond to it first 
and you’d see the market selloff. And then perhaps six 
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months later, the recession would hit.

 So those are the kinds of things I’m looking for. But to 
be honest it’s not something I’m that worried about. 
One thing that I always tell my readers is if you need the 
money that’s invested in the market within the next three 
years, then take that money out of the market. And it has 
nothing to do with where the market is today, tomorrow, 
a year ago. It’s that you can’t handle the volatility of the 
market if you need this money to pay your bills.

 So, if that money is required to pay for expenses, get it 
out of any kind of risky investment. The market is ... even 
conservative stocks there’s risk there. For your long-term 
money, I think you’re fine even if we’re nine years into 
a bull market. If you are investing for 10 years down the 
road, I think you’d be absolutely fine and you’re going to 
do very well. But in the short term anything can happen 
and if you need that money I would say take it out of the 
market. But again, stressing it has nothing to do with 
where the market is today. It’s just that you can’t handle 
the volatility and the risk. 

Frank Curzio: Yeah, and volatility seems more crazy today than ever. 
Because you can look ... I’m not even talking about you 
know this is as well Marc, the past 2008 crisis because you 
could pick any time frame after that and you’re probably 
up. But even if you look before that. Even if you go back 
to the recession in 2000 with the tech crash, right? So you 
had a tech ... you go back to 1987, right, Black Monday. 
Even if you go back all these risks from then until now. 
Think about if you kind of fell asleep and you woke up 
today, right, because otherwise you’re going through 
Brexit. You’re going through tariffs. You’re going through 
... government shutdowns. You can go on and on with the 
risks but yet even when the markets are pulling back a 
little bit, we’re still close to highs, right?

 Why has it become so difficult? Is it the social media 
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aspect where people are seeing more information now 
than ever in real time where it’s getting more difficult? 
And this goes for myself too. We try to be professionals 
and take the emotion out but we see these massive stories 
come out and they get inflated times 10 and couple that 
with so much news flow where people have their own 
agenda sometimes, it’s not that easy for the individual 
investor to say, “Okay, you know what? I don’t need the 
money in three years,” but it’s still kind of hard for them 
to really sit back and not pay attention. 

Marc Lichtenfeld: Absolutely and I think especially in the last several years 
with social media. And then also maybe the also the last 
10 years with 24-hour news cycles, cable news and just 
repeating the same headlines and all kinds of websites 
with glaring headlines as click bait. Everyone’s trying to 
capture your attention and the way to do that is often to 
scare you. A lot of these headlines, Tweets and what have 
you, there are a lot of scary things out there. But if you 
look back and see what’s happened over the past nine 
years of this bull market, it’s amazing. President Obama 
was elected and some people call him a socialist and a 
Marxist and that was going to tank the economy and 
the market further and that didn’t happen. Then Donald 
Trump was elected and everybody said, myself included, 
said that he’s too unpredictable and the market doesn’t 
like unpredictability. It likes stability and the market’s 
going to sell off and it absolutely did not.

 Just take all the different crisis and different things that 
have happened over the last nine years, there were a lot 
of things to be genuinely concerned about. I don’t think 
it was just scary headlines for the sake of scary headline. 
We’ve had a lot of real problems in this country over 
the last nine years and around the world. And yet the 
market has gone up. So, it’s so easy to say, “Well, turn 
off the news. Don’t get on social media.” Most people 
aren’t going to do that but you do have to find a way to ... 
especially if you’re a long-term investor, to really ignore 
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that and just know that over 100 years of market history 
the market goes up over the long term.

 That includes world wars and presidential assassinations 
and scandals and every kind of crisis you can imagine. 
Over the long term investors made money and the market 
went up. So you really have to remember that as Fox News 
or CNN or Twitter is screaming the latest scary thing. 

Frank Curzio: No, it definitely is. And there’s two areas of the market 
that you cover, Marc, and you cover great, and it’s 
income-related investments and also biotech and I want 
to cover both of them and start with income. Say if you 
look at the factors and you see that the market is going to 
come down, is there any advice that you would give to ... 
Because a lot of people are like, “Well why don’t we just 
sell any stock,” but as you know covering dividend stocks 
there’s good ones and some REITs pay high dividends that 
shouldn’t be paying high dividends and their earnings are 
coming down and its volatile.

 Is there like a safe haven because it used to be consumer 
staples. But we’ve seen them, I mean they haven’t really 
participated as much in the growth in market over the past 
year but these are stocks that usually trade at 16, 15 times 
earnings and they’re trading at 20 times earnings because 
they pay a high yield. Is it Apple because Apple compared 
to the other FANG stocks looks pretty attractive right now 
when you’re looking at Facebook and Netflix and I’ll throw 
Tesla in there even though it’s not in the FANG.

 What are the safe havens for people to look at? Is it 
dividend paying stocks and just say hold these long term 
or is it kind of what are you looking at say if you do see a 
market that’s going to correct over the next whatever 18 
months or so?

Marc Lichtenfeld: Right. It’s interesting because I think a lot of the sectors 
that traditionally were considered safe havens, are not 
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necessary that anymore. The utilities were always kind 
of considered safe havens but now coming off record 
low interest rates if interest rates continue to rise, that 
may not be the case. Higher interest rates are usually 
not great for utilities. Although I think the concern over 
utilities and higher interest rates is a little overblown. The 
statistics actually show that they do okay but obviously 
lower interest rates are better for utilities. Drug companies 
also were a safe haven. Now there’s proposed legislation 
and all kinds of new rules that could really hamper their 
profits as the government tries to bring down drug costs. 
So I’m not sure that that’s a safe haven anymore. 

 So as far as sectors, I don’t really have a great answer 
for you. For individual stocks though what I look for are 
companies that have long track records of raising their 
dividends every year because they typically don’t want to 
stop doing that after 20, 30 years. And companies that are 
generating lots of cash flow and where that cash flow can 
easily cover the dividends so that if we do hit a recession 
or we do have some kind of problems in the economy and 
cash flow does decline a little bit, they still can cover the 
dividend and even continue to increase it.

 And so I think people forget that even 2007, 2008, 2009, 
there were plenty of companies that raised the dividends 
through those years and had been so before. You don’t 
put those types of companies that are well managed, that 
are able to sustain and continue to grow their payoffs to 
shareholder even in the worst of times, I think those are 
the companies that you can feel relatively safe in the next 
correction or bear market.

Frank Curzio: I always say bear markets are great for investors who 
have are prepared. So if you’ve done well in this market 
and you’re taking profits and you’re taking a little bit 
off the table and you’re doing okay. That’s the greatest 
investor. The greater investors really go all in when assets 
are cheap, right? They want to buy up ... even right now 
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there’s a lot of people that we know that are buying up 
gold projects with pennies on a dollar right now because 
gold’s been such a horrible industry. You see that happen 
in biotech. So if you’re prepared. Now let’s say if we do 
get a market pullback 10% or 15%, 20%, whatever. You 
can throw whatever percentage out there. If you’re really 
bearish and think that world’s going to end, it’s 70-80%. 
You’re on an island by yourself. I’m not one of those guys. 
One of those guys that’s been predicting that for the last 
eight years.

 But, one of the sectors that you cover is biotech and I 
would think that since it’s a risky sector, they have to 
generate money. A lot of these smaller companies don’t 
generate revenue. Kind of like the junior miners. It’ll 
probably get hit pretty hard but that provides a lot of 
opportunity for you, right? Because you cover ... you’re 
looking at biotech not just as a sector where you look at 
different technologies, groundbreaking things, you attend 
conferences every year. Some of the biggest ones in this 
industry. Is there anything in particular that you would 
look at maybe not get to names yet but just within the 
sector or within ... is it immunotherapy stocks getting 
crushed. Is it gene therapy? I know there’s other things 
that you look at.

 But once these things really come down they can come 
to levels where you’re like, wow. And what I love about 
biotech is these companies get smashed. They’ll trade 
below cash sometimes because people just run to the 
exists and don’t look at fundamentals, right?

Marc Lichtenfeld: Absolutely, yeah. You said it perfectly. When market 
corrects or we have a bear market people flea the riskiest 
assets. Especially the small biotech stocks are among 
the riskiest so people sell first and ask questions later. 
Sometimes some of these stocks have been bid up for a 
while and probably don’t deserve the high prices they were 
getting. But there’s plenty of babies that have been thrown 
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out with the bathwater, so you can find some really good 
companies that have some really interesting drugs and 
assets that A, can be developed or B, might be snatched 
up by larger biotech’s or drug companies that need to 
basically need to acquire their growth.

 So, yeah, when there is a correction or bear market 
and these small biotechs get smashed as you said, that 
could be a great time to pick them up. The hard part is 
when to try to catch the falling knife. That’s always the 
difficult part. But if you can be patient and do a little bit 
of homework and find some of these companies. If there 
are certain stocks right now that you’re interested in but 
you think that they’re too overvalued, put them on your 
radar and wait for the next correction because one thing 
about these small biotechs pretty much in every correction 
they do get hit. So next time the market sells off you’ll 
probably have a buying opportunity.

Frank Curzio: And it’s interesting, right, because even with the tariffs is 
supposed to impact if people were worried about that and 
that being a major issue it’s going to impact the ones that 
have the most exposure overseas where that’s why we’re 
seeing small caps actually outperform the large caps right 
now because they don’t have that exposure or they’re not 
going to get impacted as much. So I wonder if that’s going 
to be reflected in biotech stocks.

 Again, there’s millions of variables, guys, that Marc and 
I try to figure out to determine this. And you’re right 
though. You never see someone make an amazing bull 
call twice. You see it once because you have so many 
perma-bears bears that say the market’s going to crash for 
their whole career and it crashes and they take credit like 
they’re geniuses. And the same thing on the way up. You 
have these perma-bulls they’re just like, “The market’s 
going to go higher, higher, higher,” and they never really 
change their tune. It’s a good point that you bring up 
because I can name 20 people that made bull calls but I’ve 
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never seen them make it twice when it comes to major 
market calls, right?

 And if you take all of their market calls together because 
the people that have called the crash, have called the crash 
another seven, eight times over the past five, six, seven 
years and have been dead wrong. They don’t talk about 
those. They don’t talk about ... which I love about this. It’s 
great. Selective memory.  

Marc Lichtenfeld: There are a lot of these bears as you mentioned who have 
made some great calls and maybe got you out of the 
market and ‘87 or some other time. But probably kept you 
out of the market from 2009 until now. There are a lot of 
those people out there too. You have to be careful who you 
listen to on the big macro calls. 

Frank Curzio: No, absolutely. What I love having you on and people 
love to hear from you, Marc, is you’re always giving 
out ideas and things like that. Do you have any ideas to 
share? And consider like what we’re talking about here. 
Where it’s kind of a crazy market. Maybe stocks have 
come down. You’re a person that always mentions your 
past winners and losers where you mention Mattel once. 
You also mentioned Chevron. Chevron which did fantastic 
for investors [inaudible 00:35:29] down. But, your track 
record’s really great on this podcast. I know a lot of people 
love those picks that you make and considering we’re 
talking about well the market could come down a little bit, 
I’m wondering some of the ideas that you are looking at 
right now or that you want to see that maybe that are not 
in your portfolio or in your portfolio because people love to 
get stock picks on this podcast as you know.

Marc Lichtenfeld: Sure. I’ll talk about two stocks I’m looking at. One is 
Abiomed, ABMD. It’s a company I like. Talk about a stock 
that got smashed, it’s not a small cap but their earnings 
... they were a total high flyer. That stock has gone 
straight up this year. And their earnings last week were 
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actually pretty good and they raised the lower end of their 
[inaudible 00:36:12]. But I guess it wasn’t enough for Wall 
Street and so the stock got hit pretty hard. 

 If the stock can regain some momentum, I think this 
could easily retrace its losses over the past week and get 
right back to the high. This is not like I said a small cap 
development stage company. This is a company that sells 
heart pumps. They sell them around the world. They just 
got approval in Europe and Japan for some of their new 
products. They’re approved in the United States. And their 
products are considered best in class. I think that’s one 
where you can take advantage of a recent drop. 

 On the smaller side a real interesting technology bio 
company called Novocure. NVCR is the symbol. What 
they do is they attempt to treat cancer using electrical 
fields. So it’s not a drug. And so their lead candidate is 
angioblastoma which is a very aggressive form of brain 
cancer. And basically you kind of wear this ... it’s kind of 
like a cap and it sends electrical signals into the brain and 
they found in early stages .. this is early stage stuff. But 
in early stage trials in combination with chemotherapy, it 
extended progression-free survival which progression-free 
survival is how long until a tumor starts to grow again.

 So they stop the tumor from growing so how long it stops 
growing. And they found that it increased progression-
free survival about 25%. So from 16 months with the 
chemo alone to over 20 months with this technology. And 
they just released some new data on ovarian cancer which 
is even better. On ovarian cancer it doubled progression-
free survival so that was pretty exciting. Again, early 
stage stuff. This is ... they don’t have any products on the 
market yet. But I think it’s a really interesting technology 
and a little bit different than the typical therapy or other 
types of cancer drugs. 

Frank Curzio: Yeah, Marc, and I love talking to you about this because 
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I think the last time you came up too and you’re always 
giving me new technologies that just blow me away. This 
stock I’m looking at it right now and it has run up a little 
bit. But, I’m not even familiar with this technology. I was 
very familiar with immunotherapy in 2011/2012 we did 
well with those stocks. They came down a lot though as 
well. But, when I see these types of new technologies that 
I never heard of, it just makes me explore and go into 
more. I’m sure there’s other company maybe exploring 
this as well maybe smaller. But this isn’t that small of a 
company. It’s a $3 billion market cap so people are taking 
it very serious it seems. 

Marc Lichtenfeld: Oh yeah, for sure, yeah. This isn’t one of the real tiny 
ones. Part of it is because their stock has run up a little 
bit. But, yeah, and I do love looking to the biotech drugs 
and the immunotherapies and the Crispr and all that type 
of stuff. But when there’s something really kind of novel 
like this it really makes my ... it peaks my interest I should 
say. I do love stories like this. And especially when it’s 
working at least in early clinical trials. 

Frank Curzio: Yeah, it makes sense. I’m going to ask you this question 
too. Who are some of the people because we all have great 
sources. We all have a lot of contacts. We’ve worked to get 
thestreet.com probably over 10 years ago now. You’ve been 
in these industries for a long time. Who are some of the 
people that maybe you follow or listen to? I know Adam 
Feuerstein is one where he gets pretty high profile now 
that he covers ... I think he still covers at TheStreet but 
he’ll get people because there’s diehards in some of these 
things that he talks negative about and he gets probably 
death threats and stuff and publishes them sometimes 
which is kind of funny. In a jokingly manner but-

Frank Curzio: Stuff and published them sometimes, which is kinda of 
funny, and they jokingly matter. But is it people, is it 
conferences, is it just so many CEOs in the industries, is 
it something that the average investor could follow to 
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really get really good information on the sector other than 
listening to a person like you. I cover the stock as well but, 
we also have great sources that we like to share.

Marc Lichtenfeld: Yeah, I mean one of the, as far as like things that the 
average investor could find, there are a couple of investors 
that I follow closer, the Baker brothers, Julian and Felix 
Baker. They’re very well-known biotech investors, 
extremely successful, sometimes they get in very early 
on things and, they certainly don’t have a perfect track 
recording, not everything they touch is a winner, but 
they’re pretty good. And so, you can see their public 
filings. And if you see that they’re in a stock then, against 
it’s not a guarantee that it’s a winner but it’s certainly 
worth paying attention to because they’re extremely smart 
and successful. And then there’s some other people that 
I know personally who I’ll talk with and will share ideas 
that, certain people, you know when they tell me I should 
pay attention to something then I will pay attention to it 
and dig into it. And again, nobody has 100% track record 
and not everything that they tell me works out, but it’s 
always worth digging into. And it usually... these people 
I’ll talk with throughout the year, but usually I sit down 
with them at the JP Morgan conference in January, so, the 
first part of the year is when I’m really digging into a lot 
of these ideas.

Frank Curzio: Yeah, I know those conferences are always really big. I 
know you always like to come on afterwards and share 
our thoughts and I usually share my consumer electronics 
show thoughts with you, except the one I attend in January 
and you’re back and forth.

 So Marc, thanks so much for coming on the podcast. I will, 
you know I’m going to mention it by now, any upcoming 
events? And people familiar with this know, if you’re a 
new listener, Marc is an unbelievable ring announcer, 
unbelievable. He’s been on TV, ESPN, everything, and, 
can anyone see any events coming up because I’ve seen it 
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first hand and on TV, it’s fantastic, and I know that’s your 
passion so.

Marc Lichtenfeld: Thanks. I actually just did an MMA show about a week 
ago. Nothing is on the books yet, but I talked to somebody 
and hopefully something big is coming. But nothing 
confirmed yet.

Frank Curzio: And what was the one that you just did?

Marc Lichtenfeld: It was an MMA fight here in West Palm Beach and the, 
I was brought in because the main event, the fighter is 
somebody who I’ve known for a very long time. He’s a 
friend and this is his farewell fight so he asked if I could 
come in and just do the main event for him, which was an 
honor for me. It was a blast to do it. And he got the win, 
also, which was nice.

Frank Curzio: Yeah. That is great stuff. Well Marc, as always we’ll be 
trying to watch on TV. I know there’s a lot of people that 
follow you for your stock picks as well. I follow you for 
your ring announcing first and then your stock picks I 
think. No I’m kidding. (laughs).

Marc Lichtenfeld: (laughs)

Frank Curzio: I just love the fact it’s so different, I love talking about 
it. Well Marc, as always thanks so much for coming on 
the podcast, you always share ideas, you always give us 
insight to everything that you’re looking at. I love having 
you on at least every three to four months just to pick your 
mind and I always get great feedback when you’re on. So I 
really appreciate it and I know my listeners do, too, buddy.

Marc Lichtenfeld: Oh anytime. I’m always happy to be on the show.

Frank Curzio: Great stuff from Marc. I love the fact he’s always giving 
ideas, he’s someone that cares about subscribers. He’s a 
guy that’s come on here and if he gives you losers, he’s 
always quick to say “hey, I was wrong on this.” Just like 
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he said with Trump getting elected, which I love. Has 
more winners than losers, being on this podcast, and 
again I just, I’m a big fan of people who really care, who 
understand that subscribers, that responsibility of people 
investing money based on what you’re saying. 

 And sometimes that gets lost, it actually gets lost a lot in 
this industry where people are just like “oh, I’ll type this 
up and make these crazy projections” and stuff like that, 
where people are actually basing their lives on what you’re 
saying. They’re taking money out and saying “okay, I 
gotta take money out of the market for the last six years 
because you told me the market’s gonna get destroyed 
by 70%, 80%, ATMs aren’t going to work,” how many 
times have we heard that? Go to another country, that’s 
going to be riots in the streets. They forced a lot of people 
out the markets and, they don’t care, they’re making 
money, they’re selling subscriptions, but in the end you’re 
losing those people, your clients’ money. So Marc’s a 
person that really understands that, he’s a good friend, 
he’s a good analyst, and I love having him on, I always 
get great feedback. But again this podcast is about you, 
not about me. Let me know what you thought at frank@
curzioresearch.com. That’s frank@curzioresearch.com.

 Now let’s cover the sector I was trying to mask, but I had 
to give it away. (laughs) Tried to tease it, and it’s biotech. 
And Marc covered it, he’s a great analyst, he told you 
about some of the sources and stuff. The Baker brothers 
are interesting because that’s someone I look to, they’re 
the Warren Buffets of the biotech industry. It doesn’t 
mean that I invest in every stock that they invest in, but 
what I like to see is when the 13fs come out and a stock 
gets nailed, like a small cap stock gets crushed, or even 
small caps in general, if I see the Baker brothers taking 
a position in it, because they usually don’t take small 
positions, they usually take big positions right away or 
they’ll scale into it. So they don’t take a small position and 
leave it as a small position and get rid of it. That’s not, 
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they’re too big for that. 

 Usually when they’re taking a small position in a smaller 
company, they’re going to build it up and it provides a 
little bit of a base. So it hits my radar and then I’ll dig into 
more research, I’ll call my contacts and see more about 
technology, more about the CEO and if I like it, I’ll still 
keep it on my radar because this sector, by far, is one of 
the most volatile. You could look at any major biotech 
stock and pull up their history and you’re going to see 
massive ups and downs. None of these things go straight 
up. They look like they go straight up and then they get 
nailed. 

 And that’s just the way the industry is. Especially during 
their early phases, because it’s difficult to get drugs 
passed. Some are not that difficult to get past phase one, 
they don’t require too much, but phase one to phase two, 
getting past phase two is the most difficult stage to get 
through. Because after phase two then it’s kind of like 
“okay, we need to know more about the safety, the studies 
got to be even bigger for phase three. “But if you look at 
statistics, the most difficult part of the whole process, 
which by the way guys takes 12 years for the average 
company to go through. So you get a 20 year patent on a 
stock, and it takes 20 years, but out of those 20 years that 
you have it, it’s 12 years to bring the drug to production 
if everything goes well. Those costs are more than $1.5 
billion. That’s like average out of four or five studies. 
Some say it’s $2.5 billion, some say it’s a little less than $1 
billion. Think about that, $1.5 billion.

 So you have eight years, maybe the first three you make 
up all the money, all the expenses in the first three years, 
and then finally you wonder why these drug companies 
raise their prices so much because they really don’t have 
that long to sell their drug. I’m not talking about, it’s 
not political or anything because they raise their price 
incredibly, which is insane, but you can see why they do 
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it. Because they don’t really sell it from the day they get 
the patent, they sell it 12 years after that. And the first 
three years, that’s where you’re trying to recuperate your 
money. Maybe it’ll take three to four years. For generics, 
just basically say “okay now we can copycat the drug and 
lower the price,” which is great for all of us, but it’s really 
a crazy process when you look at it.

 So how do you make money in biotech stocks? Because 
each one of these, like a junior miner does, you’ll go 
through drilling results, if your drilling results are good 
it’ll pop. So if you get good phase one results, it’s going to 
pop. Good phase two results, it’s going to pop. Good phase 
three, it pops. But any negative news results in a massive, 
massive decline in these stocks, like 40-50-60-70% 
sometimes. It’s insane, I’ve never seen it. Junior miners, if 
they don’t report great drilling results they’ll fall 15-20%. 
Which is, no, these stocks get annihilated. 

 And for me, I always want to look at that news because 
the FDA will sometimes say, the study will be so bad, 
or the independent people will look at it and say, it’ll 
be so bad in the phase one, phase two, wherever it is, 
that the company can come out and say “we’re going 
to discontinue the drug.” Then all bets are off. All bets 
are off. Mostly. I mean you gotta look at the rest of the 
company’s platform, what’s in the pipeline. But a lot of 
times they’re just looking for more data. And early results 
were positive, and sometimes when you look deep within 
the data, it’s something that’s minor that you say “okay, 
maybe there was deaths that were caused in this study,” 
and you have to realize a lot of these studies, especially on 
these drugs take place with- maybe if it’s immunotherapy 
and you’re trying to extend the lives of patients, so you’re 
basically giving these people the drug who are pretty close, 
unfortunately, to passing away and they may pass away to 
other factors. 

 So they may say “wow, look at how many deaths are in 



29

Wall Street Unplugged | Episode 629

this data,” and right away they think it’s the drug. And 
there’s independent people that are monitoring this and 
they may come out and say “well it wasn’t because of 
that.” Or maybe they say “you just want to see a little bit 
more information” and they might take and six months, 
nine months, maybe a year for them to submit this 
information and during this time period people don’t, they 
sprint to the exit. You’ll see the stock just get destroyed. 
It’ll go down 50% and the next three days it’ll go down 
another 20-10-15, I mean the stock will go, if it’s a $10 
stock, it’ll go down to like $2 or $3 and when you analyze 
that and say “what a minute, there’s a shot for this thing 
to still pass.” And now at $3, with the cash you have on 
your balance sheet, you have more net cash than you 
have- it’s bigger than your market cap. 

 The market caps will fall to 100 million, they’re sitting 
with 125 million net cash. Granted, you got to look at their 
burn rate, how much they’re going to spend over the next 
year. If they’re spending $500 million on this study, I’m 
exaggerating this, but $500 million then that’s not a high 
cash balance. But if they spent $60 million in the last 12 
months, they don’t have to raise money. If the company 
has other drugs in their pipeline, you’re getting everything 
for free. If they have a good management team, you’re 
getting that for free. And a lot of times in that six month 
period, or nine month period, you can buy these stocks 
next to nothing. And again, they’re assuming that this is 
a dead drug, if they come out positive news, it’s going to 
recuperate. You could see the stock go to $2 to $5 to $7 to 
$9. 

 I’m not crazy on this thesis. We’ve used this to generate 
180% gains. 180% gains on a company called NewLink in 
my current events and opportunities newsletter. NewLink 
got destroyed and then I knew they were going to come 
out to levels of like, I think it was $5 or $6 or something 
like that. It was a $50 stock three years before. Five 
months prior their CFO left, they lost Rosch as a partner, 
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one of their studies came out terrible, not terrible but 
there was another study from inside that was much, that 
showed better results. They thought this drug would be 
worthless. For me, I looked at it and said “I don’t think 
this is worthless.” And, something I mentioned earlier, the 
Baker brothers took a stake in it when this stock fell 70%. 
That’s when I took a look at it. And I realized wow if this 
company reports just positive data coming out of the next 
few months, they don’t release the exact dates sometimes, 
that this stock will go through the roof.

 What happened? My timing was absolutely perfect, just 
like I expected. Actually I got a little lucky. Not lucky, but 
it just, it happened I think within three weeks. Stock came 
out with positive data, after reporting negative data, it 
was another study within this same drug that they were 
using with another sample size. So usually sometimes in 
phase two, phase three studies, it’s not just one. Maybe 
they’ll have- if it’s like a pill that you take, it’s small 
doses, middle doses, large doses. Sometimes they’ll have 
it combined with another drug. So there’s two or three 
different tests that come out with these things. 

 They came out with- we got the pipeline for free, the 
company came out positive news, it went from $6 to $18 
in like three weeks. We sold a half position, and then 
when they came out with another study after that, it 
wasn’t that good and the stock fell again, it fell all the 
way down the levels and we stopped out. We stopped out 
around, I think we took a 35% loss in the second half 
position, 180% winner on the other half, and it worked out 
tremendously. Because I knew the stock basically came 
down to the levels where the drug didn’t make sense, 
didn’t work out. But you see little risk because you have 
the Baker brothers coming in, which is a great fund. They 
took a sizeable position in the name. You see a stock that 
just got destroyed, the cash balance was almost trading 
higher than what the market cap was, and there was very 
little risk. Any positive news would shoot the stock up and 
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everybody tried to get back in it again, it went through the 
roof, and we sold it. We sold our half position and made a 
lot of money on it. Three weeks, 189%, pretty good gain.

 It’s not an isolated example. If you look at companies, 
you can even go back and we’ve done this with human 
genome, with a company that did a drug for lupus and it 
was just amazing, and it got destroyed after they received 
approval. Because after a biotech receives approval, what 
happens? Basically you got a bunch of doctors who are 
scientists, just looking at data, and all of a sudden it 
gets approved, well you got to start hiring people who 
know how to operate a business now. You got to buy 
manufacturing plants, you got to manufacture the drug, 
you got to distribute it. 

 There’s a whole massive process, and a lot of times you’ll 
see in the biotech world, after they receive phase three 
approval, of course FDA approval after that, you’ll see 
it go through the roof. And then the stocks slowly gets 
hit. You’d think it would go higher because now they’re 
going to generate revenue, but the story’s factored in 
and now the costs go higher. There’s going to be delays 
because you’re talking about people who really don’t know 
anything about it. They got to hire real people now, real 
CFOs, real people who understand distribution process, 
they have to hire sales teams to sell their drugs, go to 
different doctors. 

 It’s a total different- it’s kind of like with AT&T, they’re 
getting into a whole other industry. AT&T’s getting into 
the media industry more than ever. They’re going to have 
to talk to guys like Tom Cruise, and actors, and actresses, 
and make deals with them in streaming when you used to 
just be a wireless provider. Is it great? Yeah it’s going to 
work out tremendously for them but it’s a total different 
industry where there’s going to be a learning curve. That’s 
why AT&T is getting hit right now.
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 So when we you see biotech stocks, one of the strategies 
that I use is don’t buy these things when there’s favorable 
news or they have good outcomes, a lot of that is going to 
be factored in. What you want to do is try to focus, you can 
go on FinViz, I’m telling you even today. I’m not going 
to guarantee it, but there’s probably one or two biotech 
stocks that are getting nailed today that you can look at. 
I see these through my news services and I want to know 
what’s going on. I’ll see a good company down 30-40- 
you can look at Celgene, guys. 

 Celgene’s another great example. This is a company, 2001, 
2002, right at the beginning of 2002, big cancer company 
and their signature drug, they came out with a study 
saying it might not work. The stock fell 80% in 2001-
2002. People don’t realize that. It fell from like $10 to 
around $1. Celgene at $1, it’s been adjusted, $1. That’s how 
much it came down. Since 2002 to today, the stock went 
to 130-140 to about $85-$90 today, but you’re looking 
at 5000%, 6000% gains in this stock, buying at the right 
time. You could have bought when it broke out and looked 
at the technicals and maybe bought out after 10 or 12 and 
now it’s 80 and yeah it’s a good gain, but imagine buying 
that stock on the worst part of that bad news. You’re not 
going to buy it at the absolute low, but you can get kind 
of close because these things gets murdered when they 
miss or when they receive bad data. Marc attested to that 
and this is things I’ve learned from talking to numerous 
biotech analysts out there.

 But instead of going out there and just seeing the news 
on the stock and buying it, try to look at the recent highs, 
recent lows, look at the biotech companies that got killed, 
you’re going to see them all over the place, happens 
almost every day. At least a couple times a week. Find out 
the reasons why, was it a bad study where they’re like 
“we’re discontinuing it,” then throw it out the window. 
But if it’s kind of like “hey, we have to resubmit this data, 
it’s going to take another year,” and if you look at the 
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cash balance, you look at the management team and you 
do a little bit of homework on it and say “wow.” You’ll 
read research on it, too, on the internet, you can find some 
pretty decent research. Don’t trust everything you read, 
unless it’s from me. Seriously. (laughs) But try to find out 
what happened with that study, was it really bad, look at 
the details. Because people just run to the exits and ask 
questions later, they don’t care about the fundamentals.

 That’s the way to make a fortune in biotech, and especially 
if you’re a believer that this market’s going to come down, 
which Marc talked about. I’m not so much a believer that 
you have to sell out and the market’s going to go terrible. 
I think a 5%-10% decline in the market is healthy, it’s 
normal. I told you guys already that a credit crisis is off 
the table, you’re not going to see where, total end of 
western civilization as we know it, that’s not going to 
happen. The banks are just closely monitored now, it’s not 
going to happen. 

 Doesn’t mean we can’t see a 10%-20% pullback, but if 
we do this is one of the sectors that is going to get nailed. 
Try to find those stocks, if these things come down 
because now they’re going to come down from the market 
conditions in the macro. If they do have negative results 
in one of their tests, analyze those results, see if insiders 
are buying, another buy signal, that’s what I saw with 
NewLink. Insiders were buying and Baker brothers came 
in. Not like I buy everything that Baker brothers said, but I 
love to see that. Warren Buffet buying a stock that has just 
crashed by 30-40-50%, that’s kind of a buy signal to me. 
It means that he’s probably going to keep adding at those 
levels if it stays there, which provides a floor. And that 
provides a good risk return for you.

 So I know that was a little drawn out, but I get a lot 
of questions on biotech, plus it’s a pretty good sector. 
Been outperforming the markets a little bit for the past 
couple of weeks. A lot of good technologies, Marc shared 
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a couple of ideas. So that’s my strategy for biotech, guys, 
and I cover that a lot in my issues and also put a lot of 
stocks to work. I can tell you what individual names to 
buy in Curzio Research Advisory and also Curzio Venture 
Opportunities.

 So, guys, questions, comments, email me frank@
curzioresearch.com. That’s frank@curzioresearch.com. 
Again, feel free to email me at any time. I’m here for you. 
Yeah, just thanks so much for listening. I really appreciate 
it. That’s it for me. I’ll see you in seven days. Take care.

Announcer: The information presented on Wall Street Unplugged is 
the opinion of its hosts and guests. You should not base 
your invest decisions solely on this broadcast. Remember, 
it’s your money and your responsibility. Wall Street 
Unplugged, produced by the Choose Yourself Podcast 
network. The leader in podcasts produced to help you 
choose yourself.



35

Wall Street Unplugged | Episode 629

All content Copyright © 2018 Curzio Research. All Rights Reserved. · www.frankcurzio.com

All information provided on this newsletter pertaining to investing, stocks, securities must be understood as information provided and not investment advice. We advise all readers 
and subscribers to seek advice from a registered professional securities representative before deciding to purchase or trade in stocks or any securities presented in this newsletter. All 
information provided regarding the companies featured in this newsletter comes from the companies themselves, SEC filings, news releases, company web as well as other sources of 
publicly available information. The profiles of companies are not a solicitation or recommendation to buy, sell, or hold these or any other securities.

Investors should not rely solely on the information contained in this newsletter. Rather, investors should use the information contained in this newsletter as a starting point for doing 
additional independent research on the featured companies. The advertisements within this newsletter are not to be construed as offers to purchase securities in the companies which 
may be the subject of such advertisements pursuant to federal or state law or the laws of any foreign jurisdiction. The profiles on this website and the newsletter are believed to be 
reliable; however, Curzio Research disclaims any and all liability as to the completeness or accuracy of the information contained in any advertisement and for any omissions of material 
facts from such advertisement. Investing in micro-cap and growth securities is highly speculative and carries an extremely high degree of risk. It is possible that an investor’s investment 
may be lost or impaired due to the speculative nature of the companies profiled. Information presented in this newsletter and supplied through the newsletter contain “forward looking 
statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21B of the Securities Exchange Act of 1934. Any statements that express or involve discussions 
with respect to predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be 
“forward looking statements.” Forward looking statements are based on expectations, estimates and projections at the time the statements are made that involve a number of risks and 
uncertainties which could cause actual results or events to differ materially from those presently anticipated. Forward looking statements in this action may be identified through the use 
of words such as “projects”, “foresee”, “expects’”, “will,” “anticipates,” “estimates,” “believes,” “understands” or that by statements indicating certain actions “may,” “could,” or “might” occur. 
There is no guarantee past performance will be indicative of future results. The accuracy or completeness of the information in this newsletter is only as reliable as the sources they were 
obtained from. Curzio Research, research team, affiliates, and/or families may at times may hold positions in securities mentioned herein, and may make purchases or sales in such 
securities featured within our newsletters. No compensation for efforts in research, presentation, and dissemination of information on companies featured within our newsletter has 
been paid to Curzio Research. Investments in private or public small cap companies are generally deemed to be highly speculative and to involve substantial risk, making it appropriate 
for readers to consult with professional investment advisors and to make independent investigations before acting on information published by Curzio Research and its staff must inform 
its subscribers that investment in small cap companies could prove to be high risk investments with the result of loss of part or total principal investment. Always remember that Curzio 
Research is not an analyst and we do not employ or contract any analysts. Investing in securities such as the ones mentioned herein are for high risk tolerant individuals only and not 
the general public. Whether you are an experienced investor or not you should always consult with a broker before purchasing or selling any securities that we profile in newsletters, 
mention in email updates etc, consult for or interview. In compliance with the Securities Act of 1933, Section 17(b), any and all compensation received from a company is publicly stated.


