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Episode 23

Announcer: Wall Street Unplugged looks beyond the regular headlines 
heard on mainstream financial media to bring you unscripted 
interviews and breaking commentary direct from Wall Street 
right to you on Main street.

Frank Curzio: What’s going on out there? It’s Friday, August 24th. I’m 
Frank Curzio, host of the Frankly Speaking podcast where I 
answer all of your questions.  [inaudible 00:00:25] sports and 
anything else you want to throw at me. I created this podcast 
to answer more of your questions that you were sending me 
through my Wall Street Unplugged podcast which I host every 
Wednesday. If you want any questions answered just send 
me an email at frank@cuzioresearch.com. That’s frank@
curziorsearch.com. Be sure to put Frankly Speaking in the 
headline and you never know, your question may be the one I 
read on this podcast.

 Let’s start out with a really good question from John. “Hey, 
Frank, was wondering since there are a decent number of 
stock picks in your newsletters, do you pick new stocks each 
month with the intention of building a fairly diversified 
portfolio considering previous month picks? Or, do you just 
go for the best stock you have at the time, regardless of what 
sector it is in? Thanks a lot.” 

 I thought that was a great question by John because it’s 
different for both newsletters. For Curzio Research Advisory 
I am conscious of what stocks I’m recommending. It’s not 
going to be five technology stocks in a row. Sometimes I’ll 
have a technology issue and maybe I’ll have two stocks that I 
like. But I try to diversify, banks, infrastructure, just all over 
the place. Home lenders, wow, video games, so it is a fairly 
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diversified portfolio, that’s more for ... there is a newsletter we 
charge under $100 for the entire year, it really is a great deal. 
It’s a high-quality newsletter, it’s doing very well now, we got 
some really great picks in there for a slow start. And when I 
look at [Sierra Bing 00:01:59], you know, large cap, mid cap, 
it is more diversified, so yes, I would say for Curzio Research 
Advisory. For Curzio Venture Opportunity, that portfolio is the 
best stuff, for example, I just recommended two biotech stocks 
in a row. So I’m looking for quality low-cap, very aggressive, 
sometimes micro-cap picks, and that portfolio itself, if you’re 
getting into that newsletter, which is more of a high-priced 
newsletter. And just all my contacts that I use to just really find 
the best ideas, and we got a lot of triple-digit winners in that 
portfolio, having a great year. 

 With that portfolio, you should dedicate a certain amount of 
your aggressive funds into it, whether it’s 5%, 10% ... You have 
three or four different newsletters and you have Junior Miners 
and other newsletters or whatever, this newsletter should be, 
not money that you expect to lose, ‘cause I don’t think I’ve ever 
recommended a stock in the portfolio, probably in 15 years, that 
went to zero under my recommendation. So we have stops on it. 
So, it’s not like an all-or-none option strategy where you risk 
$1,000 and you lose $1,000 to make whatever, but you know, if 
you get a loser of those loses of $1,000, it’ll cost you 20 grand, 
and you’re out 20 grand. You don’t get that money back. 

 So it is an aggressive portfolio, I do really take into 
consideration that the reward is always worth the risk that 
we’re taking, which I think is very important. But I think it’s 
a very good question. When I go Curzio Venture Opportunities, 
I’m looking for the best picks that I think can go up 10 times 
over a 3 to 5-year time frame. I wanna see at least 100% 
gains in these stocks over the first 12 to 18 months. And you 
say, “Well how do you know it’s gonna happen?” For me, I’m 
looking at these stocks, buying them at an amazing price, and 
maybe I’d like to see a little insider buying, maybe I wanna see 
a small-cap fund get into them, just start getting into them, 
that I know likes to scale on some positions. Maybe they just 
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announced a buy-back, you see that a lot in small caps, believe 
it or not. Because that’s providing a floor for me, and there’s 
value there, right? Insiders only buy for one reason, they sell 
for millions of reasons. And if you have a buy-back in place, 
you know that this company, as it goes lower, they’re gonna 
continue to buy back stock, buy back stock, buy back stock. 

 And also, a lot of funds that scale into positions, which are 
a lot of funds outside of the ones that use algorithms, high 
frequency. And that, I love to see stocks that come down and 
you see some of those qualities, because that kind of limits the 
risk. And I’ve bought stocks that I’ve seen that, that hit our 
stop at 35%, but most of the time it really limits the risk, and 
how do I know 12 to 18 months? I never buy a stock based on 
evaluation alone, ever, there has to be a catalyst. If there’s not 
a catalyst, don’t buy the stocks, probably gonna go a lot lower. 
Trust me, I’ve made that mistake numerous times, that’s why 
I’m telling you. 

 But 12 to 18 months, I wanna make sure that this company has 
catalysts in place, maybe if it’s ... You know, the two biotech 
stocks I recommended, they have a lot of data that’s gonna 
be reported over the next 12 to 18 months. Lot of test results. 
Different companies, where they’re changing their business 
model, they’ve got a new CO, and they’re cutting costs, and 
they’re not only gonna see the benefits of cost-cutting, but they 
have a lot of callus to their future. Different things, there’s so 
many different things and I feel bad because I say this all the 
time, and I just did a podcast with someone, I always try to get 
on other people’s podcasts when they ask me because I’m a 
podcast guy. And they asked me, “What do you look at, what’s 
your system?” And I’m like, there is no system. And I would 
love to tell you it’s, “Hey if you do A, B, and C, you’re gonna 
generate a fortune,” but it’s never, ever, like that. 

 And I know that from doing this for over two decades. That you 
have to be able to switch up your styles, you have to be able 
to use different things. Sometimes I buy in value, sometimes I 
buy in growth, sometimes I use a top-down approach, where 
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maybe I like oil and I see a small cap that’s gonna benefit from 
the rise in oil. Bottoms up, like stock’s specifically regardless ... 
just detailed analysis on one particular company, doesn’t matter 
what sector it is, I just think this company has tremendous 
growth potential. International, all kinds of areas, I mean I’m 
open to anything. So whenever I find something, and if you 
notice, a lot of stocks in that newsletter, you’re not gonna find 
any place else. That’s one of the things I love, I mean you’re 
getting stocks in there that you didn’t hear ... and it was great, 
because one of the stocks ... And I get a lot of stocks from great 
sources, and somebody turned me on to this oil company that 
one of the unique structure ... I don’t even know of a company 
that has this structure before, that’s why I was amazed, but it 
was a MLP and a royalty structure. In the oil industry. 

 So basically royalty means you’re getting paid royalties, and 
the own land, anyone that drills on their land, which is in the 
Permian, they get paid a certain amount. So they don’t have 
any drilling costs, so if these guys hit oil on their area, they 
get a percentage, which is good right? So you don’t have to 
worry about drilling, which is, everybody knows how expensive 
drilling is. But the MLP oil profits they generate, the were 
giving away 90% of their profits, and that resulted in a huge 
dividend, but the growth ... because when we got in it a year 
ago, and again, I gotta give a lot of credit to a good friend of 
mine, he’s a great analyst that I worked with at the [inaudible 
00:07:09] for this pick, awesome. I just love the model, I was in 
love with oil, as you guys know, about 9 months ago, 12 months 
ago. And this stock was at a favorite IPO, it was down 30, 35% 
from its highs, I thought it was a no brainer. As you know, 
what MLPs and the [LSC 00:07:25] structures in different ... you 
know, given hedge funds, if you notice, and private equity funds 
mostly, they trade, they’re switching out of their structure of an 
MLP because of the recent tax cuts. 

 And now that they’re doing that, it resulted in a huge boost, 
because when you change that structure, or if you have 
sometimes MLPLs, whatever it is, there’s tax ... I don’t wanna 
say consequences, but there’s different tax structures that funds 
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don’t like investing in those and they’re no allowed to invest 
in those. And now that they changed the regular corporations, 
they just opened the door to everyone that could invest in 
these companies, and that’s what this oil company did, and the 
stock’s up about 130% for us. And what I pride myself on is I 
just know a famous newsletter writer and somebody showed 
me the research, they just recommended this stock like a couple 
weeks ago, or last week. And this is something we’re up 125% 
percent on, and somebody’s recommending it now. 

 I remember when we recommended Northern Dynasty, we came 
back at 45 cents. What was I doing? I took two planes and a 
helicopter to the middle of Alaska, and I realized, wow, people 
don’t really understand this, 45 cents? I thought this thing was 
at least $2. The things went to $3, but I could tell you, a lot 
of newsletters started recommending this thing at $2.50 and 
$2.75. We was taking profits then. What happened was it went 
$3.25, you guys know the NAK story, I won’t get in it anymore, 
but prove it kind of reverses the decision a little bit, the stock 
fell sharply. But getting to these things early, that’s the key, 
that’s what I pride myself in this newsletter. Where you’re 
seeing things that aren’t mentioned, then all of the sudden 
... I guarantee this oil stock, you’re gonna see mentioned 
everywhere, their probably gonna be talking about it on CNBC. 
But that’s my job, to find these unique situations. And some 
of them work out great, and some of them don’t. I remember 
recommending Ligand Pharmaceuticals in its 20’s, 25’s? And I 
got that one from another great analysts when I was working at 
Phase One, who shared that idea with me. 

 And sometimes these ideas I’ll look at, you know, I don’t take 
all my ideas, but sometimes I’ll look at them and I share my 
ideas with everybody out there, and I see them being mentioned 
everywhere which is cool. But that’s having a network. I cant’s 
look at every single stock pick, every single thing, every single 
sector, at all times, even though I cover a lot of stuff. And that’s 
a big help. 

 So, it’s been a long-winded answer today, John, but I like 



6

Frankly Speaking | Episode 23

the question for CRA. I am focused on having a diversified 
portfolio, which we do in that newsletter. And in Curzio 
Venture Opportunities, it’s whatever I see fit and what I wanna 
recommend, which is because I find a lot of great ideas and 
when I do I just recommend them. So you should have, it 
could be three biotech stocks in a row, which I’ve never done, 
but I’m looking and saying, “Oh, I’m not gonna recommend 
this biotech stock ‘cause I think it can go up 400%, because I 
just recommended two biotech stocks.” No, that never, ever 
happens. So, really good question, appreciate you writing in. 

 Next one’s not a question, guys, and I want you to continue 
send me emails like this at frank@curzioresearch.com. This is 
how valuable the network is. On Wednesday I do my Wall Street 
Unplugged podcast, interview a great guy, and people tell me all 
the time, they’re like, “How do you do a free podcast? They’re 
free podcasts.” It’s not for free, I built this business because of 
this podcast. Because you guys have listened to me, you know 
I go out in the field, you know I’m trying to do great things, 
give you good stock picks. And it allowed me to start Curzio 
Research. But more important is I get to talk to a brilliant 
analyst every week, and I sometimes they’ll have different 
opinions than me, and that’s great! That’s awesome, because 
I’m trying to learn as much as I can and guys, a great example 
of that is listen to last week’s interview with Chris Mayer, it was 
really awesome. He was talking about just different strategies, 
and I had a couple strategies in there too, just unique things 
that you’re not gonna read in any investment books that don’t 
make sense, but work for us. And it was an awesome podcast. 

 But I love this and I love emails like this because so many of 
you sent me things, ‘cause you guys are in the field. So it’s 
not just doing interviews and me ... It’s having this massive 
network because all of you who are listening to this are pretty 
much, I’m not gonna say professionals or expects or whatever, 
but some of you own your own businesses. Some of you are in 
college and you see all the technology trends. Like Facebook 
took over Instagram at a billion dollars, I mean they were 
destroying Zuckerberg. And I had several college students email 
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me and say, “This is the greatest thing, everybody uses this.” 
And it made me dig in because I felt the same way, I’m like, 
“Wow, you’re spending a billion dollars, this company’s no 
ass, and no nothing.” Well it’s worth 100 billion dollars today, 
Instagram. And for me, I was able to, instead of just pouring 
on, I got great feedback from you guys. So, it doesn’t matter 
what you do, where you are, you’re seeing different things, 
you’re going to malls, you’re seeing traffic, you’re seeing a lot 
of hot trends with your kids and things like that, you own your 
own businesses, and sometimes ... I’ll tell you the numbers and 
analyze them and tell you everything you need to know about 
the growth, the fundamentals of the business, and models and 
stuff like that. 

 But I don’t know a business like you may know it, where 
you’re, I don’t know, maybe you work for Caterpillar, I had 
people from 3M email me. I had hedge fund managers out there 
that email me, I have great analysts out there. So, having that 
whole entire network is pretty amazing. Anyway, this is the 
point, because I got an email like this which is really cool, from 
Andrew. So he says, “Hey Frank. I listened to your most recent 
podcast,” which is not the most recent, but ... The one with 
Rich Suttmeier, so that was two podcasts ago. He says, “He 
seemed very focused on lenders restricting credit, so a number 
of he-locks declining, et cetera.” He-locks are home equity line 
credits, guys. He goes, “However, I think it is a pretty strong 
argument that households have a different risk appetite today 
than they did pre-crash. There’s one place I like to look, is the 
Freddie Mat Quarterly Refinance Statistics,” and he provided 
a link. Guys, if you’re interested, it’s a lot of data, it’s a lot 
of work, but it is really, really cool, because you see what he 
uncovered. 

 ‘Cause I always say I’m a data guy. So for me to say, “Well, I’m 
not worried about debt right now,” and people go crazy over 
that, “What? This guy’s an idiot.” Well, you’ve been talking 
about debt for five years while the market’s going up, it’s about 
earnings right now. And we know about the debt, there’s not 
any debt story right now you can’t tell me bout, I know auto 
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loan’s a trillion dollars, student loans are 1.4 trillion dollars, 
our total there is 21 trillion dollars; healthcare I know, we know 
this, it’s on the table, we see it. It’s what we don’t see which 
you have to worry about. Is it a risk? Of course it’s a risk, but if 
everybody’s talking about it, usually it’s priced in. So, digging 
into these numbers and looking at the data helps you when it 
comes to research. 

 So anyway, if you’re interested in finding this, I’m gonna get 
to this whole email right now. Sorry to get a little side tracked 
there, but it’s Freddie Mat Quarterly Refinancing Statistics. Just 
put “Freddie Mat Refinancing Stats” in Google and it’ll come 
up, and it comes up with a spreadsheet. So Andrew was cool 
enough to really go through it and dig through it, and here’s 
what he says, “Specifically in their spreadsheet, I like to look at 
the product transition tabs. This provides statistics about what 
a borrower refinances, what kind of money they’re borrowing. 
For instance, it would tell you what percentage of home 
refinances are going from a 30 year fixed, to another 30 year 
fixed,” which, why would you do that? Well if interest rates go 
lower, right, mortgage rates go lower. And he highlights 64% 
of those were in Que One 2018, so he goes, “These numbers tell 
me that there’s plenty of conservatism on behalf of borrowers. 
As an example, in 2006, 6% of those refinancings of 30 year 
mortgage went to an ARM hybrid.” So, an ARM is an Adjustable 
Rate Mortgage, you know, for a couple of years, then you switch 
it and it goes a lot higher, a lot of that had to do with the credit 
crisis. He goes, “80% went back to another 30 year loan, and 
only 14% went to a 15 to 20 year loan”-

Frank Curzio: ... to another 30-year loan, and only 14% went to a 15 to 20-
year loan. He has an advertised schedule, so basically, they 
refinanced in a 30-year, and they went to a 15-year. Probably, 
interest rates came down, and they said, “Let’s do a 15 or 20 
year,” and that payment probably stayed the same because 
interest rates went down. They went from a 30 to a 20, 
everybody’s refinancing these.

 Now it gets even better. He goes in the last quarter, same stats. 
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1% went to ARM. Just only 1% guys. 1% are going to those risky 
loans, which we were so worried about in the past. 64% to 
another 30-year loan and a whopping 36% refinanced to either 
a 15 or 20-year loan. In other words, the large number of bars 
are opting for heavy amortization. So basically, that’s a good 
sign. If you have a 30-year mortgage and you’re borrowing on 
30 years and you’re refinancing your mortgage to a 15 to 20 
year, what does that mean? Probably means that you’re doing 
pretty well and you’re lowering your debt.

 It’s not the best thing for the economy believe it or not. You 
wanna see more debt, more spending. But right now consumers 
are not really ... The amount of ... I think it’s six trillion, six 
point something trillion dollars in home equity right now. 
People are have their homes and they’re not taking it out. Some 
of them can’t because of the bank laws right now. Nobody talks 
about that. So, “The banks are crazy. Their getting risky.” 
They’re not lending.

 I told you my story. I mean I have an account, I’m not saying In 
a way. It’s worth a 40, whatever, I’m not telling how old. But 
mid-40s. And I bought a house with my mom and I had to pay 
cash. Because we were getting our taxes done. And the company 
starting growing really fast. And we said, “Okay, everything has 
to go in different accounts, with new accountants, line by line, 
everything.” 

 So, we had to lay off our filings and everything was legal, 
perfectly fine. But because I couldn’t show them that, they said, 
“Well, we can’t give you a loan.” And I said, “If you look at 
my bank account, you can see my bank accounts, my broker’s 
accounts, things I’m liquid for, where easily covers the home 
couple of times over. We’re in Florida, I’m not talking about a 
five million dollar house and I have 75 million in the bank.” I’m 
just saying that they saw the cash I had. They were like, “Nope, 
we can’t do it. I doesn’t matter, we can’t do it.” I’m like, “It 
makes no sense.” I say, “I have to file but I can really show you 
a lot of the numbers. Basically we’re doing this to make sure 
everything is counter fore and ‘cause sometimes it gets really 
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crazy especially when you start a new business and we grew as 
fast as we did. Which I didn’t expect, right? So everything you 
know. Millions of things.”

 Anyway, but it’s kind of amazing when you see that. So the 
banks are really tightening. They’re not so much lending out 
and just going crazy and saying, “Hey, you know what, your 
borrowers go nuts.” It’s not like that anymore. And that’s real 
data. I mean, this is real data here. He keeps going on and says, 
“You know, this has been a steady pre-stay post-crash, borrows 
and choosing to pay off debt faster than what they’re required 
to do so.” Which is why we’re having a booming home equity 
without the corresponding boom in borrowing and lending.

 So, the climb helix might very well be driven and perhaps large 
part by borrowers is siding against getting one, regardless of 
their availability. So he talks more about the spreadsheet and 
saying things like that, “Anyway, if you haven’t looked at the 
spreadsheet, I thought you might find it interesting, it’s great.” 
And he says, “You’re the best and it’s for managers.” So really 
cool. I love when you send me emails like this. 

 When you’re analyzing studies, even if it’s a different opinion 
of it, it’s cool. And I say this all the time, people don’t agree 
with my research. You can say, “Frank you’re an f’in idiot. I’s 
useless.” But you say, “You know what Frank, I don’t really 
agree with this?” This is what I’m seeing, this is why. I’ve seen 
it, that’s cool. And that’s what research is about. We all wanna 
get it right anyway. You might have insight into something that 
I don’t know. Again, this is what I do for a living and stuff. But 
still there might be an industry that you’re in where, yeah you 
can help us tremendously.

 And I’ve learned that being around Kramer, who has probably 
the biggest network in the world, in this industry. So access 
to Tim Cook, calls on his show and calls in during a lightening 
round and is hanging on adversity. That’s pretty a contact, you 
know? I’m not there yet, I’m working on it. I’m working on 
it. But I love emails like these guys, because I feel like I have 



11

Frankly Speaking | Episode 23

thousands if not tens of thousands, not much in a thousand, 
research analysts out there. And just be cautious of this stuff. 

 When you’re going out, you’re shopping with your wife, you’re 
shopping with your husband, look online not just if the malls 
are crowded but are they half bad? Are there certain stores that 
are crowded? Certain things that they’re buying? What are your 
kids talking about? Know that information is incredible, it’s 
valuable. That’s real-time information. When companies report 
earnings they’re reporting from three months ago.

 So, you guys tell me about Chipotles. And I got emails in 
allowing me to look at basically analyze 60 Chipotles all over 
America. And how many stores do they have? I was like, “400 I 
think.” It gives you a good sample size to know that whatever is 
going on with the Chipotles and all that garbage. And the stock 
went from 800 to 600. They were like ... they still say, “Well, 
they show positive store sales.” 

 And based on you guys and based on what I was seeing, there 
was no one in these stores. There’s no way they’re it’s gonna 
to be positive. I think they report negative 20%. The stock went 
from what, six to four, a blow-out I think. But that’s real-time 
information that we would be able to have from this network. 
So keep those emails coming, guys. Seriously, it’s really cool 
and that how this thing works. That’s how we get ahead of the 
markets. That’s how we’ve able to get some really good stock 
picks. It’s all about network and it’s all about information. 
If you have access to that then you’re gonna be part of that 
network where that all stock that I recommended which I talked 
about earlier, we’re up to 120% and now all the people are 
recommending it after we’re up a 120%. Where we just took half 
off.

 It’s pretty cool to get in early with these things. And that’s 
how you really out fund the markets by being in the room, by 
traveling all over the world, by having this network of people. 
And that’s something that we have that I think is a competitive 
edge in this industry, which is really, really cool. 
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 So, let’s take one last question. And it’s from George. He goes, 
“What are your thoughts on Bitcoin here, an all-world crypto 
market. Any ideas? Well recommendations of all coins to buy.”

 You know, seeing amazing trends right now in Bitcoin. And the 
one thing that I’m seeing is Bitcoin is around 6500 right now. 
And it was 8500 not long ago. It’s down like 30%. If you look 
over the same timeframe, this price since May-ish, almost every 
crypto currency is down 60%? Maybe more? So what does that 
mean? Well, Bitcoin used to be like say, like Apple is. Like a big 
part of S&P 500, right? It’s not the best example., I’m trying to 
give you a good analogy here. But it’s ... Yet Bitcoin like a big 
part of the market and it’s supposed to be as this market grows, 
that percentage when it comes to the market cap and the overall 
weight of the industry should it become smaller, smaller, and 
smaller. ‘Cause there’s a whole bunch of more coins that’s 
coming out. And you have your theory, you have Bitcoin cash 
and all this other stuff that’s coming out. You’re not coming 
out that’s outsell all these, whatever, gold everyone from the 
top 20 you could find.

 But that market cap, overall market cap for Bitcoin percentage 
wise should be getting smaller. And it’s getting larger and a 
lot larger. So it’s accounting for much more the overall market 
is. Everything’s crashing a lot faster. Maybe 1.6, 1.7 times the 
average rate of Bitcoin. And even though it’s happening, you’re 
seeing IBM come out. You have Tether, which is supposed to be 
a dollar equivalent when you put it in there, and people worry 
about that. But I don’t believe in Tether. But IBM came out with 
their own dollar back coin. Which is going to be backed by the 
FDIC for like 250,000. I mean, that’s a good sign. That’s who 
you need to see, you need to see stamps of approval, where you 
can put money in these accounts and you don’t have to worry.

 ‘Cause I can honestly tell you guys, and I’m gonna tell you 
something. If you don’t know this, and I know that so many 
of you don’t know this, that people compare this industry to 
wild, wild, west and this used to be like the Internet. Boom, this 
has nothing to do with the Internet boom. This is much, much 
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worse. Much, much worse. And people don’t realize this. During 
the Internet boom, there were publicly traded companies that 
came out that you owned.

 If you owned them and they went bankrupt, that’s fine. You 
went to zero, that fine right? You owned the equity in the 
company that went to zero. Some of them went bust and went 
down tremendously and you lost money, that’s fine. We went 
to this massive boom and a bust. And people say, “Well, this is 
just like that.” It’s not like that. What you have are companies 
that are raising money through tokens. These tokens are not 
backed by anything, anything. What does that mean? It means 
if you have a token, it’s not linked to the business. So if you 
have a business whatever it is, say if you found a way to use the 
blockchain to track everything, say fish right? I mean fish, you 
don’t have to worry about, you wanna make it’s real, especially 
China there’s a big thing going on. There’s way to track it right 
to the pond. The guy pulls it out, you track it, you blockchain. 
Everything’s stamp of approval and you know exactly where 
that fish came from, you know it’s fresh and everything, right?

 Say you have whole entire thing. Now you said, “Alright, well I 
wanna raise money for this idea to build a blockchain.” If you 
go to a private equity market and did it without using a token, 
you’re gonna give away equity stakes, these people are going to 
own your company, then hopefully you come out with an IPO. 
And when you do, everybody owns equity and hopefully it goes 
a lot higher. That’s the way it works. The way it work in crypto 
is a lot different. Because if you had this company, first of all, 
they’re not gonna build a company at all, right? They’re gonna 
say, “This is my idea. This is what I’m going to do.” And they’ll 
raise 15, 20 million dollars. But the difference is, the token that 
raising money from is worthless.

 It’s not backed by anything. Now what does that mean? It 
means if I own shares of Microsoft. And Microsoft does better, 
say the market stays the same. The market goes down a little 
bit, Microsoft does great. I own a piece of that business, it’s 
gonna be great. These tokens are not backed by the company 
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and not too many people know that. That means that this 
company comes up with a revolutionary idea, signs all Fortune 
500 companies. And they all say, “This is the greatest thing in 
the world.” And they start generating 300 billion dollars a year, 
your token can go to zero. It’s not backed by the company. You 
say, “Well how can that be?” 

 And a good example of this would be Dave & Buster’s. So if you 
go in Dave & Buster’s they have a whole point system. They 
have a point system where you get $50 worth of tokens for the 
kids and they give you cards. And you just use the cards all 
day. If I go outside with that card, I can’t use that anywhere. 
There’s no value. The only value is if I go into Dave & Buster’s. 
With these tokens, the only value for the token is to use it on 
the website. And they try to say, “Well, use it for gambling. So 
we’ve created a website so can gamble.” 

 “Well, I don’t need to gamble on your website, gambling is 
legal now. And a lot of people have casinos by their house. 
Racetracks have slot machines. Why do I have to use the coin?” 
“Well, we just raised 20 million dollars through all these people 
giving us money. We raised it overseas, we didn’t raise it here. 
So you have no idea where that money went.” Now you raise 
it as a utility function, ‘cause there’s two functions, the utility 
security. All I want to register is security ‘cause then you get 
regulated security. And they don’t wanna do that, right? They 
don’t wanna get those regulations.

 So you have kids riding an idea on a cocktail paper napkin. And 
say, “Here ya go, this is what I’m gonna do? Here’s my white 
paper? Here’s my white paper and all these tokens.” Raising 20 
million dollars. Most of this is raised overseas, a lot of these 
companies. If you have a resident to the US by the way, and you 
do this, you’re getting taxed. Because as a token, a utility token, 
it seen as capital gains. Bringing in money for using this. So 
you’re gonna get taxed the highest rate. And a lot of these guys 
started raising money, I wouldn’t say guys, lot of girls, there’s 
a lot of people out there starting raising money on these things 
overseas, before the tax cuts. Before tax laws weren’t in place. 
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 So they raise a lot of money in 2017, they’re paying a fortune. 
So if you gave 10 million dollars or raise 10 million dollars, 
you’re gonna get taxed 30%, 40% `on that money what people 
don’t know. Think about that. If you’re gonna invest in 
something and you’re gonna invest a $100,000 in a company, 
and I told you, “As soon as you invest in my company a 
$100,000, well $30,000 is going to the IRS.” Would you invest 
with me?

 So those companies can never register with the FCC ever. 
“Cause people didn’t invest in those companies knowing that. 
They didn’t know they’re gonna get taxed. ‘Cause they decided 
on the utility function. They talk about guys that have resident 
in the US. It’s crazy when you think about it. Getting back to 
the token and getting back to the Dave & Buster’s example, you 
have to find a use for your token. That’s all it’s useful for. 

 So I say on my card every quarter I spend in Dave & Buster’s. 
It’s a quarter for quarter and it goes in the card. And say Dave 
& Buster’s say, “You know what, for this week that one quarter 
you’ll gonna be able to buy two games.” Well, that’s valuable 
‘cause now I can sell it now for .25 cents, I can sell it for .35 
cents. ‘Cause it’s worth .50 cents, right? But only on that site. 
That’s the value of the coin. It’s not equity. 

 Think about when Facebook took over Oculus Rift. How many 
people invested in that? In crowd funding sites kicks or ever 
it was. Facebook come over they bought, right? They bought 
enough what two billion Oculus? And everyone was like, “Oh, 
man I’m gonna invest in this.” They didn’t have an equity 
stake. They had no idea you’re investing. “Oh, you get to use 
our product, and sample our products.” There is all this money 
out there from these people and they got nothing, when they 
got taken over. Think about that for minute. If you’re looking 
at utility tokens, which is probably 90% of the industry, they’re 
never gonna become security tokens. So when the FCC says that 
they’re securities and they really are, wow this business is going 
to go away. A lot of it, maybe 85%. You can say, “Wow, it’s 
gonna crash the market, hold on.”
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 It’s not gonna crash the market. ‘Cause if you look at the top 
20, the top 10 counts for the majority is probably 80, 85% of the 
entire market cap and everything.

Frank Curzio: ... majority is probably 80, 85% of the entire market cap of 
everything. And once you get past 20, 25, the market cap starts 
shrinking and when you get past 50, forget it. I mean you got 
to talk about a lot of small companies. If you have a million 
dollars, whatever, 10 million, 20 million, market caps. 

 But these tokens, people are under the impression that I’m 
buying this token and if the business does great, I’m going to 
benefit. Or they’ll say this, which is great, “Well, we’re going 
to pay you a percent of profits.” Let me ask you a question, you 
tell me, from all those guys in the crypto world, and they’re 
going to get pissed off I’m saying this, you let me know how 
many of these companies are generating revenue? Or generating 
anything? Or even starting, their platforms aren’t even built 
yet, they raise money six months, nine months, a year ago. 20 
million dollars. 20 million dollars overseas, you have no idea 
where the money went, you don’t have an equity stake. These 
kids could have spent it any way they wanted to, no one’s 
keeping track.

 “Oh, I put like a million dollars into the business. All right, 
well, I’m going to give myself a check for three million dollars.” 
So you got 20 million that got cut in half, you got to take at 
least five, six million off, for taxes, which nobody knows about. 
You say you’re going to build this platform, you haven’t built 
it yet, doesn’t exist. It’s not generating any money, but yet, I 
have your tokens that I’m going to use on your site that doesn’t 
exist, where no value. I’m not kidding. This is serious. This is 
insane when you think about it, this industry. But why do I love 
it so much? Because it’s incredible.

 They do not realize what they’re sitting on. They’re sitting on 
an exchange, a peer to peer platform where businesses can raise 
money, real businesses. Businesses that maybe do between a 
million in sales and 20 million in sales. That might sound like 
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a lot to you, 20 million, but you’re probably not going to go 
public doing 20 million in sales. You won’t be on any exchange 
in the US. But you know what, you can tokenize it, you can 
give equity stake, you can give an actual dividend out, because 
you’re a business that’s generating profits. 

 That’s where this makes a lot sense to me. I can see thousands 
of companies doing this. You say, “Well, you’re really using the 
block chain?” Yeah, you can use a block chain. You give away 
services to the block chain. You give away free newsletters, 
whatever. Not free newsletters, but that can be part of the 
newsletters and things like that. It makes sense from a lot 
of point of views. It’s a platform that’s amazing. You’re 
seeing banks, the biggest companies want to invest in it. But 
unfortunately you have a lot of kids in this industry with no 
operational experience and some of these kids have really good 
ideas. But they just don’t know how to run a company. They 
don’t know about tax consequences. 

 They’re dealing with lawyers that ... and I’ve spoken to lawyers 
on both sides. And it’s tough because you have the equity 
lawyers that are used to equity deals and venture capitalists 
and you have crypto guys. There’s not a lot of lawyers that 
understand both markets. Which makes it difficult to really 
create companies that work on the block chain, that are, I want 
to say “legit”, but what’s the value of the coin? And here’s some 
proof, when Bitcoin goes down, everything goes down, when it 
goes everything goes up, that’s not the same with the market. If 
we’re going to go down 100 points you’ll see tons ... stocks will 
be up 20, 30% that day if they reported good earnings. 

 Yeah, the overall market’s linked to it, it’s a percentage, we 
call it the beta. But you look at Bitcoin when it falls everything 
crashes, crashes even more. Everything’s linked to Bitcoin 
because it’s all about Bitcoin, it’s all about Ethereum. Other 
than that these coins really have no value. They say, “Oh, well 
it’s backed by the asset on the platform.” What the hell does 
that mean? Which means nothing because you don’t have a 
platform yet, there’s nothing on your site, it doesn’t even exist. 



18

Frankly Speaking | Episode 23

 You didn’t build a platform yet, but you have pictures on your 
site of 15 kids hugging going, “Hey, this is our development 
team.” Cool, that’s $20 million to hire 14 kids for a 
development team not bad. Could you get my platform up and 
running? That would help. That’s not the internet boom, guys. 
These are all companies that got ahead of themselves, that got 
crazy evaluations and they want to ... but you owned equity. 

 Why do I love this industry so much? Yeah, you’re going to 
get crushed in some of these things, yes. But it’s smart if you 
have 2% of your holdings to put in this, why? Because what 
happened during the internet. Think of the companies that 
survived. Think about that. The Amazons, the Pricelines, the 
eBays, imagine if you owned them today. You have, not only 
your own island, but your own cruise ship to go to the island. 
Then you could take your helicopter and park it on your cruise 
ship. That’s what you own if you have those stocks. That’s why 
this industry is worth it. 

 Has tremendous potential. It’s legit, but there’s a lot of garbage 
out there, and when you weed through it you want to own these 
companies where their tokens have a value. That you want to 
hold them. They’ve got to have a value. And a lot of these guys 
say, “We’re going to pay you a dividend with profits.” Profits? 
Are you kidding me? They have no revue. How are you going to 
generate profits, you don’t exist yet. 

 I can honestly tell you, if I had to put a percentage, 60 to 65% 
of these companies that raise money will not even make it to 
becoming a company. And most people don’t know that. And 
most people think that those tokens, just like they thought with 
Oculus Rift and they’re investing on whatever, Kickstart I think 
it was. They think they own a part of the company. They think 
if that company does great they’re going to do great, and that’s 
not the case. That company can generate $300 billion next 
quarter and that token is not tied to the company. It’s tied to 
what it’s going to be used on your website. It doesn’t have any 
equity in it. Think about that guys.
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 And what’s tough about this industry is analyzing so many of 
these. When I analyze stocks, I have systems in place where 
I can weed out a lot of garbage right off the bat. And I’ll look 
at 10 stocks and they’ll probably be one or two that I’m like, 
“All right, let me really dig in further and find an idea.” I’ll 
look through 40 of these things for 2, 3 days and come up with 
nothing. I’ll learn a ton, but I’m laughing going, “You’ve got to 
be kidding me, there’s no value here. There’s nothing.” 

 So people who are holding these tokens is very, very, very 
dangerous. They really think that they own equity in these 
companies and they don’t. It’s scary, and that’s not the 
internet. That’s not what happened during the internet boom. 
But it is worth it to get into this industry, to find someone that 
knows what they’re doing, like us. 

 A lot of cool stuff with crypto right now within our company, 
and a pretty big announcement with our crypto intelligence 
people, I mentioned it to them, all the people who subscribe to 
the newsletter. Everyone’s really excited about it. We announce 
that in a couple months but we’re doing something that’s 
unique and pretty cool in the industry. I think you guys are 
going to be excited about it. 

 But overall Bitcoin, look I think Bitcoin it keeps testing what at 
5,900 bouncing off of it. You need steps like IBM takes. IBM, 
legit, FDIC backed coin. This way you know where I can put 
$250,000 into this coin and if somebody hacks it and steals it 
it’s covered. That’s what you need in this industry. 

 You have to be able to go on a platform where you know how 
much you’re investing. I mean, there’s Kraken, there’s Binance, 
there’s Bittrex, there’s a whole bunch of platforms. Try going 
on Binance or Kraken, you’re buying whatever with Bitcoin 
they don’t even have the conversions in dollars. You have to 
figure out okay its .003457 and that’s going to equal how much 
Zcash 4, 2 okay. How do you figure that? If I’m having trouble 
figuring out as a 25 year vet in this market then how is just the 
average investor going to figure this out? 
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 But make it simple. Make a platform that’s exactly like 
E-Trade. Do the conversions for you. Make it simple. That’s 
what we need. Once you see this coming into the market and 
it is going to get simple and simple. Just like we said. Nobody 
knew what Cloud was. Nobody knew what Cloud was in 2010, 11. 
VMware, nobody knew that stuff.

 The internet of things, “Oh, my mobile phones going to be ...” 
No, no, no, no. Your car, your dishwasher, the refrigerator, your 
lights, you’re going to walk in your whole world’s going to be 
connected. Nobody got that. 

 When Chambers made that speech from Cisco at the Consumer 
Electronics Show, what was it 2011. Trillions going to be 
generated and tens of billions of devices are going to be 
connected. I’m looking at the guy going, “What are you nuts?” 
I was there. I was like, “This guy’s crazy.” Turned out it was 
conservative. 

 But that’s where we are. When you make things easier you’re 
going to have more people use it. When people feel comfortable 
with and the SEC comes out and regulates this industry, and 
gets all the garbage out, now you’re going to see this industry 
really, really take off. I’m a believer. I think it’s worth it, but 
it’s speculative. 

 We start our newsletter, obviously we’re going to be down a 
couple picks because the whole market’s down. Especially since 
May, you’re looking at these down 60, 70% but we’re telling 
people, “Hey, take a 2% position.” So at $10,000 you throw in 
$200. Is that a lot? No, but you see 40, 50 time gains in some 
of these things. But that’s what you want to do. This way you 
can scale into these things because you can’t put stops on them. 
You’re going to stop out in a couple days. So you have to play 
this industry the right way. Learn about it. It’s difficult, but 
that’s why we have crypto intelligence, which we’re really proud 
of. And I’m big believer.

 So, getting back to your question, I would definitely be buying 
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a little bit of Bitcoin here. Scaling into it. I think there’s a 
lot of companies that are really cool here that could mine for 
Bitcoin and make money. And a lot of BS companies that are 
getting smoke right now. But now you’re going to see which 
companies are real and which ones are not. Which one has good 
management teams. Because great management teams worry 
about bad times, and when times are bad they know how to cut 
costs. They know how to save money. 

 And when you weather that storm, think about what we saw 
in oil, how many oil companies went under? And if you’re 
able to weather that storm, restructure debt, lower your costs, 
cut employees, now you come out the other side. And when 
you get into another cycle, a positive cycle, look what these 
oil companies are doing. They’re generating record profits 
because their costs have been cut in half, they fired half of their 
employees. They’re leaner than ever. 

 Think about technology. Do you understand why Apple has $250 
billion in cash. Do you understand why the biggest technology 
companies have so much cash?  Because they didn’t have a lot 
of cash when the market blew up, now they do. And when it 
does what are they going to do? Well, you’re going to get to hire 
a lot employees, we’re going to get to buy back our stock dirt 
cheap. Because they learn. 

 And when you get through that process in learning and going 
through that and get out on the other side like the Amazons, 
the Pricelines, the eBays did. Man, now look at them. If you 
own those stocks since then 2000, even if you bought them well 
before that when they were high, I mean now forget it. You still 
have 10, 20 times, 30 times gains on these. 

 That’s why I like this industry. I’m positive on it. It’s 
speculative. It’s not for everybody. But be careful because 
there’s a lot of BS in this industry and I know so many people 
who own these tokens they have no idea what they’re getting 
into. And hopefully they don’t get destroyed and they’re playing 
with money that they can afford to lose. Because that risk is 



22

Frankly Speaking | Episode 23

definitely worth the reward and these things could go up 30, 40, 
50 times very easily. 

 You’re talking about market caps of 15 million that can go to 
20 million and a billion right away if they come up with a great 
idea for block chain. How to use it. And they tie that token to 
their company. Whether an equity stake, whether dividends, 
whatever you need to do, like a guaranteed dividend that you 
got to pay, whatever you need to do to tie that token to that 
company, those are the ones that are going to benefit the 
most. Those are ones that we’re focusing the most in crypto 
intelligence. 

 Okay, guys, sorry to go off a little bit there. We did have fun. 
Keep your questions coming in, frankcurzioresearch.com That’s 
frank@curzioresearch.com.

 Again, any questions, comments about this show, any other 
show I’m here for you. Email me any time and I really 
appreciate you guys listening. I really do love you guys. Again, 
keep those emails coming in at frank@curzioresearch.com. 
That’s it for me. Have an awesome weekend, and I’ll see you in 
seven days.

Announcer: The information presented on Wall Street Unplugged is the 
opinion of its hosts and guests. You should not base your 
investment decisions solely on this broadcast. Remember, it’s 
your money and your responsibility. 

 Wall Street Unplugged produced by the Choose Yourself Podcast 
Network, the leader in podcasts produced to help you choose 
yourself. 
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