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Episode 10

Announcer: Wall Street Unplugged looks beyond the regular headlines heard 
on mainstream financial media, to bring you unscripted interviews 
and breaking commentary, direct from Wall Street right to you on 
mainstream.

Frank Curzio: How’s it going out there? It’s May 25th. I’m Frank Curzio, host of 
the Frankly Speaking Podcast, where I all of your questions about 
market, stocks, economy sports, anything else you want to throw 
at me.

Frank Curzio: Created this podcast to answer some of your questions that you 
sent me through my Wall Street Unplugged Podcast, which I host 
every Wednesday.

Frank Curzio: If you have any question you want answered, you send me an 
email at Frank@Curzioresearch.com, that’s Frank@Curzioresearch.
com. Be sure to put Frankly Speaking in the headline, and you 
never know, your question maybe the one I read on this podcast.

Frank Curzio: Some good ones today. Let’s start with one from David, “Say Frank, 
I’m a Curzio Research advisory member and a long time listener 
to your podcasts. I don’t know if you remember this or not but 
about 10 years ago, on your podcast, you answered a question for 
one of your listeners. The question was, what one company would 
you own for the rest of your life? The company you mentioned 
was Texas Pacific Land Trust, symbol TPL. At the time, TPL was 
trading around $4 a share. Fast forward to today, and it’s trading at 
around $700 a share.

Frank Curzio: It’s relatively thinly traded and doesn’t receive a lot of analysts 
coverage. I’m curious whether you have any thoughts on the 
current status of the company and whether you think it’s still a 
company to hold on, for the long term. Thanks for all you do,” and 
he signs it as Brian, but the email came in as David. So interesting.

Frank Curzio: David, Bryan, whatever your name is, it’s cool. First of all, if you 
bought TPL back then when I told you to, and you still own it, you 
owe me a beer bud. At least a beer, hopefully. I’m glad you brought 
this up. Of course, I’m glad you brought it up. It’s one of the biggest 
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winners but it’s more than that. This isn’t a pat in the back. This is 
more of how we invest in a lot of our newsletters, especially when 
it comes to Curzio venture opportunities, where we’re looking 
to hit Grand Slams, and when we do, this is life changing. This is 
something that’s going to pay for your college tuitions, by you a 
new house. It’s looking at 10 years ago, and that’s the goal.

Frank Curzio: To order to achieve gains like this, what do you have to do? You 
have to take on an exceptional amount of risk. You’re not going 
to say, “Wow, I want to be a millionaire tomorrow, but you know 
what? I want to buy, a nice dividend company that steadily raises 
dividend over the past couple of years. And this is really cool.” It’s 
not going to happen. I mean, people are going to say, “Well, you 
compound all this stuff, and after 30 years ...” Yeah, but you need 
that stock to do well. You’re not going to be rich off a 3% dividend 
the rest of your life.

Frank Curzio: The reason why [Buffet 00:02:46] made so much money and all of 
his stock picks is because they went up a lot, and then you add in 
the compound, the dividend, but it’s also there’s capital gains over 
the past 20, 30 years. Coca Cola, Wells Fargo, pick whatever stock 
he owns. So when you look at companies like this, it makes me feel 
great that you’ve owned it. I’m bringing it up because I just told this 
story, and I want to bring everyone in here on this story, because 
it’s fascinating. It’s the reason why I’m bringing it up, because it’s 
going to show you how you should invest sometimes, especially in 
companies like this, which are landholding companies.

Frank Curzio: If you go back for some of you who’ll listen to this, [inaudible 
00:03:21] back then, and 1865. Obviously I’m kidding. With 
American Civil War just ended, the Confederate States come 
back into the patrol United States ... the US Army. President 
Abraham Lincoln started rebuilding process and they call that the 
Reconstruction Era.

Frank Curzio: Now, during this phase, our government passed a bunch of news 
laws. They had to unite the country, just think about times back 
then, the war just ended; they had to restore political rights of 
Southerners, they created State governments, abolished the federal 
debt. Some of that falls under the radar, which a lot of people don’t 
know, is they granted land for states to build railroads.

Frank Curzio: Between 1867 and 1890, tens of millions of acres are granted to 
four major railroad companies. That was North Pacific, Santa Fe, 
Southern Pacific, and New Pacific at the time. Those are four large. 
These land grants were so big, they covered 10% of the continental 
US. Then you had the state of Texas say, “You know what, we want 
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to build a railroad ourselves.” So in 1871, they created something 
called the Texas and Pacific Railway Company. So the goal was 
to have a transcontinental railway that ran from Texas into San 
Diego, California. The railroad would go through Texas and it would 
connect with existing railways that were built by Southern Pacific.

Frank Curzio: Now, to jumpstart the project, what did the state of Texas do? Well, 
they did what a lot of the states do, they granted land. 5.3 million 
acres to Texas Pacific, 5.3 million acres. So these acre span through 
40 counties in West Texas. It was the largest land grant ever made 
by the state, I think, maybe ever made in history, because they 
got 5.3 million acres, guys. To put that in perspective, that’s bigger 
than the state of Connecticut, New Jersey, Delaware. In fact, the 
5.3 million acres, that’d be ranked as a 39th largest state today, 39. 
That’s how much land they gave them to build this railroad.

Frank Curzio: What did Texas Pacific do over the next 10 years? They tried to 
build the railroad, but it costs a lot of money to build a railroad. 
So the cost spiraled out of control, the company began selling off 
millions of acres of their unused land, of this 5.3 million acres. It 
still wasn’t enough to cover their debt payments. In 1884, they 
were sitting around 22 million in debt, which is over 500 million by 
today’s standards, if you just account for inflation and stuff.

Frank Curzio: Now, to make matters worse, they had massive floods during 
that year, destroyed nearly the entire cotton crop and that cut 
off another major source of income for the company, and what 
happened? Yes, the debt came ... it was just too much to bear and 
Texas Pacific filed for bankruptcy. This is 1885.

Frank Curzio: Now, Texas Pacific was just one of 20 companies where they were 
given land grants, but they couldn’t honor that commitment, so 
they went bankrupt. They were like, “All right, cool. Getting this 
land for free. We’re gonna build railroads.” It costs money, it costs 
a lot of money to do it, just to let those guys know if they didn’t 
know. Now, they know. I mean, decades, century later. Anyway, in 
1888, the company reorganized its whole entire structure. You got 
a lot of bondholders there, and they made it a trust. So the trust 
consisted of 3.4 million acres, that’s what was left in the 5.3 million, 
that’s how much they sold. They still couldn’t cover debt.

Frank Curzio: These acres, would be sold off over a certain period of time, 
whatever, didn’t specify. As they sold off these acres, these 
acres would basically go in and retire these shares, which were 
certificate. So basically, the trust was set up as a benefit to the 
early bondholders. The bondholders were required to change the 
bonds to certificates into the trust and the certificates became 
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shares in this new company called ... you got it. That’s some pretty 
interesting stuff. It wasn’t that boring ... Texas Pacific Land Trust, 
TPL. At 1888. that’s when it became publicly traded in New York 
Stock Exchange.

Frank Curzio: My late dad introduced me to this company 20 years ago. They 
had eight full time employees, traded in mid-single digits and he’s 
the one that told me, 20 years ago, a little longer than that, that it’s 
going to be one of the greatest companies you could ever own. I 
laughed in his face. It was a late 1990s and my dad actually flew to 
Texas, got to know this company; saw the land and everything, but 
internet stocks were like on fire. You can buy any of their stock just 
[inaudible 00:07:38], you’re lucky to get into ... you wouldn’t even 
really get into that, but you could buy it after it went up 100% after 
the IPO in 1990s, and then it went up another 2-300% in the next ... 
I’m not even kidding, guys ... next few days. Some of you who don’t 
remember that time.

Frank Curzio: Nobody cared about owning a land company. I’m like, “Ah, you 
know, you’re out of your mind. You have no idea what you’re 
talking about.” It turned out that I was an idiot. I was like a typical 
20 year old back then, who thinks you’re the smartest person in 
the world. You got the biggest you know what in the world, and 
you have all the confidence in the world. I love it. Even today, that’s 
the way you’re supposed to be in your 20s. I joke around all the 
time; I didn’t realize until my mid 30s, you don’t know shit, because 
you talk to a lot of smart people. You’re like, “Oh man, there’s a lot 
of smart people out there.”

Frank Curzio: It was a great lesson. That’s what you’re supposed to do. You’re 
supposed to make stupid mistakes when you’re younger and 
learn from, and I did, and by learning from that, allowed me to tell 
you to buy that stock 10 years ago. My father passed in between 
that time. That’s after he’d first gave it to me until the time I 
recommend that at ... several times I recommended this stock 
actually, 40s, 50s, 60s and know the story well. It’s fantastic. So the 
stock today is trading at $700 a share if you’re keeping score at 
home, that’s over 14,000% gains. I wish every one of you bought 
that stock when I told you 10 years ago. I know not everybody did. 
I get few emails today thanking me for it, that’s the goal of this. 
That’s what I want to do, make you money. I mean seriously, that’s 
what ...
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Frank Curzio: Building this and getting emails like this, it makes my day. It’s the 
greatest thing ever, and that’s why I love doing what I do. Anyway, 
if you look at Texas specific today, when the oldest publicly traded 
stocks got traded in New York Stock Exchange in 1888, it generated 
positive earnings from more than 100 consecutive years; still going 
New York Stock Exchange record. Never lowered its dividend, and 
despite its amazing success, most people never heard of it. Why?

Frank Curzio: Because it’s an operator of land. I should say I used to call my dad 
called a self-liquidating trust, so all the money that came into it, 
they had an automatically, based on the chart of the trust, buy back 
these shares outstanding. That’s why you’re not going to see a lot of 
shares outstanding, doesn’t have a lot of liquidity. You’re not going 
to see a lot of these big names come in it. They are plenty of cash, 
they have eight employees, so brokerage firms; you know they’re 
only going to cover the stocks that they can get investment fees off 
of. They’re not going to cover this stock and say, “Buy TPL and hold,” 
they don’t care. They just, getting these companies, these sell side 
analysts they want to make money on investment fees and there’s 
a couple they’ll never cover. It’s not going to come up in a lot of 
screens because it doesn’t have a lot of volume.

Frank Curzio: Even today, they have like 30 employees only, but think about the 
amount of land they own; pretty incredible. In what state do they 
own it? Texas. Well, last I heard there’s a pretty good commodity, 
I think it’s called oil, in Texas and you own 3.4 million acres and 
today, they own over 800,000 of these acres. Still, so selling off 
the land, is selling off the land and that’s the thing because they 
don’t sell the land all the time, they also generate royalties. They 
only own the surface rights, they don’t own what’s underneath. 
If they did, their stock would be bigger than Berkshire Hathaway, 
so what that means is if a company want to drill, they have to pay 
them a royalty for the land, and they’ll give them a percentage of 
whatever, because again, they own the land, you got to have to 
drill there.

Frank Curzio: They’re generating royalties, and they sell land, but there’s not a lot 
of news flow on these stocks. They don’t sell land for a year or two, 
there’s nothing to talk about. In today’s market, they make a story 
out of a guy walking across the street for the first time, is like the 
biggest, “Oh my God, I can’t believe this guy.” Everything is like over 
times 10 because we have to have 24 Hour News Service no matter 
what, even though there’s really no news that’s relative in most 
days. That’s why they blow up everything into crazy stories today. 
In stocks, that’s a big influence. You have a stock that doesn’t really 
give you news, it’s ... 
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Frank Curzio: Even in mining stocks, I talk to executives in mining industry all 
the time, and I tell them; I say there has to be news flow if you’re 
drilling or put something out there because if investors don’t hear 
from you, especially in that market, the stocks are going to come 
down. They don’t know what’s going on. There’s no real news. You 
can’t drill in certain areas during the winter, so just anything out. 
I’m not forcing news out, telling you to make it up, but just keep 
the investors updated, because in today’s market if you’re not, 
people get bored and they want to buy the Netflixes, the Googles 
and the Teslas and companies that have news and Elon Musk 
tweeting. You know how the media is terrible and stuff like ... that’s 
what they like so they could talk about it with their friends and 
stuff like that. It’s the way the world now, don’t blame me, just the 
way the world.

Frank Curzio: Back then, people loved to just buy stocks, hold them in for 15, 
20 years. This one you did very well with. Now I’m bringing this 
up because in my Curzio venture opportunity, I just told this story 
and it’s amazing that you just came out with this. Again, the email 
says David and then you address it as Brian, so I don’t know if 
it’s David or Brian, but essentially, you brought this question up 
because this, on Wednesday, I recommend a stock that’s similar 
to TPL, that’s a huge land holder. You’re not going to find it 
anywhere, 99.9% of investors have no idea this companies exists. 
This company has filed for a few months now, due to a friend 
that basically said, “Hey, you know, this is a pretty cool stock, you 
should take a look at it,” and I told him, “Hey, this reminds me of a 
stock like TPL.”

Frank Curzio: They own prime assets, they own real estate in one of the prime 
areas, not just in United States, but in the world, that people want 
to own. About 90% of it is agricultural land, but they’re rezoning 
it, and they’re rezoning it, where it’s like 500 acres here, 900 acres 
here. The rezoning means that they could build hotels, and they’ve 
done that. They have one of the best hotels in the state, that’s 
amazing, that’s generating a fortune. This property alone is worth 
probably two or three times the market cap. Why? Because when 
you buy land, it’s carried the value of when you bought it.

Frank Curzio: When you look at TPL, and you’re buying, you give this land at 
18, whatever right? Think about what’s carried on the books. 
That’s another reason why this doesn’t come up on screens. This 
company, same thing. Got this land, bought this land over 100 
years ago. So it’s carried at couple dollars per acre, six, seven 
dollars, yet, some of their acreage, that zone, is going from millions 
of dollars per acre, because it’s amazing. I won’t give away any 



7

Frankly Speaking | 05/25/18

more and tell you why it’s so amazing, but if you read the story, 
you’d see. This is a company that has fallen about 30%, actually. 
Let’s say about 30% it’s fallen, and it’s fallen because they missed 
earnings, which is it’s not earnings play, but they missed earnings 
because they didn’t sell any land in like the last two three quarters.

Frank Curzio: They’re still selling on a portfolio and it’s shovel ready now. It’s a 
company that was in massive debt, almost went bankrupt a few 
years ago and now, they have zero debt, and it’s mostly like not 
just a land company but a growth company because the land that 
zoned, is shovel ready. Now, they could get joint ventures with 
anybody and say here. It’s prime real estate, people are dying to 
go here, and I could build hotels on it. So if you look, it’s not going 
to happen tomorrow. It’s not gonna happen even a year from now. 
Two, three years when you see this news come out. It’s incredible. 
They already have a billionaire that’s a major shareholder because 
this is a guy that’s going to hold his stock forever and he’s just ... 
grew up around that area.

Frank Curzio: Stocks like this are amazing. They’re very rare. You don’t find them 
a lot. Is it exciting? No, it’s not exciting, but for me, my advice 
was like, “Look guys, don’t expect me to update this all the time.” 
When they sell things I’m going to update it, but they might not 
sell anything for six months but at the cover price, it’s an absolute 
joke, and based on my super most conservative estimates being 
modeled, it’s worth right now today, about 350% more than where 
it’s trading, which is super conservative. I’m talking about me 
discounting things by 50, 60, 70% of where land is being sold over 
the past couple years. So it’s not just what I think it is, it’s what 
land is going for that’s developed, that’s been sold, and that’s what 
these guys are looking to do. It’s a fantastic story, it’s a long term 
story. As you can see with TPL, it worked out.

Frank Curzio: These land holding companies, there’s a few of them. I know three 
or four of them, not going to give them away, boring companies. 
It’s not going to be fun but, take a few thousand dollars, throw 
it in these companies, forget you own it, in 10 years, 15 years, 
you’ll thank me, because these are really good companies, but 
I’m glad that ... I probably got six, seven, emails if I had to guess, 
of people who bought the stock, TPL, when I told them to, and it’s 
the greatest thing ever. I mean that’s the goal at Curzio Research. 
That’s what we want to do here.

Frank Curzio: A lot of people, you see these hyped up stories and crazy 
promotion sometimes ... this is what we want. This is the goal 
here. We don’t get paid by companies, it’s we perform, or you 
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know what, you’re not going to be part of us anymore, because 
you’ll be like, “Ugh, I’ll go someplace else.” That’s our job; we have 
to perform or that’s it. If not, you can go someplace else. So when 
a company like this, when you see the success and doesn’t matter 
what you do after that, but you always have to perform but just 
keep in mind guys, with some of these portfolios, in order to 
achieve gains like this, you’re going to have to take on risk, which 
means you’re going to have more losers than winners in this style 
of portfolio.

Frank Curzio: When your winners are 14,000% like this one or a 3,000% winner, 
or a 2000% winner, it covers every loss that you’d have over the 
last 10 years. That’s the portfolio. It’s not for everybody, I get it. I 
think it’s great. I think it should be for everybody. I don’t care. If 
you’re 80 years old, you put 5% of your assets in that, you should 
always add that risk component, the what if component and 
something happens that’s going to be life changing. You should all 
have some kind of exposure to that, even if it’s 1%, 2%, 5% of your 
portfolio, where if you lost it, it’s not going to be a big deal.

Frank Curzio: But if something like that goes up 1,000, 2,000, 5,000, 14,000%, 
it’s going to be 90% of your total asset base now. Stuff like that, 
you need exposure to. People say, “Well, if you’re old, you don’t 
need it.” No, just lower the percentage of it, this way, it’s not 
going to hurt you. If you’re younger, you can afford to take on risk 
because you have more earnings power. It could work for a long 
time where if you’re 70 or 80, you’re not going to put 80% of your 
portfolio, one idea that some guy’s starting in the garage, because 
if it doesn’t work, you can’t work anymore. It’s not going to be fun 
sleeping on a park bench.

Frank Curzio: Anyway, thanks for the email, didn’t want to go too much into that, 
but TPL, fantastic stock and more important for me, I learned a 
valuable lesson. It was a valuable lesson when I was young and 
you’re supposed to be young, supposed to make tons of mistakes. 
Do stupid things, that’s what young people do, because you learn 
from it. People can tell you all the time, “Don’t do this, don’t do 
that, but when you actually do it, when you actually lose money in 
something and you feel that, you understand. You never forget it. 
It’s like when you make a mistake and there’s an embarrassment, 
everybody notices. It’s something you remember the rest of your 
life and instead of being like, “Wow, I can’t believe everybody knows 
that,” it’s a mistake that you’ll never make because you remember it, 
compared to if you had just read it in some book where you really 
didn’t do it yourself. You didn’t have exposure to it.



9

Frankly Speaking | 05/25/18

Frank Curzio: Anyway, for CVO subscribers, you know what stock I’m talking 
about. I like it a lot; long term. I think it’s going to do really, really 
well because we’re in at a fantastic price. By the way, that stock 
has fallen 30% just because it hasn’t reported news, had a couple 
earnings losses, which is expected because they didn’t really sell 
any land over that period with prior quarters. Eight quarters they 
sold land, so they showed big gains. But who cares? I mean, they 
still own the land, they’re just not selling it. It’s a fantastic story. Did 
a lot of work on it. It was a 12 page report. It’s pretty cool. I know 
you guys who have it, have gotten good feedback from it already. 
Hopefully that stock is very wealthy.

Frank Curzio: Now, let’s move on. A question from Jared, and he says, “Frank, big 
fan here. Thanks for all the work you do for us little guys. It’s been 
a while since you answered a sports question. So here’s two. Who’s 
gonna win the NBA final, and who wins the Stanley Cup?”

Frank Curzio: Jared, I’ve say any question sports and I really haven’t been talking 
about sports so I’ll go there one time. Not one time. I love sports. 
You guys know it. The Stanley Cup has been amazing. I mean, one 
of most exciting in a while because you have Washington incident. 
It starts on Monday and you have Ovechkin, one of the greatest 
players ever. I think that’s debatable; I wouldn’t say he’s the great 
player but one of them, and he’s never really made to the Stanley 
Cup, and now he’s there. You always have Pittsburgh and Cosby 
and everyone else. They just could never go over that hump and 
the fact that they won the first two games on the road against 
Tampa Bay, and then lost the next three and came back and won 
the final two is pretty exciting, but on the other hand you have 
Vegas. New team. You can’t really say they got really great players 
on the team.

Frank Curzio: It’s exciting and it’s Vegas and these guys play awesome. It’s just 
hockey is just hockey. Playoffs is a total different sport than just 
watching hockey during the regular season. It’s unbelievable. It’s 
one of the greatest sports when you watch it, and it’s a lot of fun 
but it’s going to be a fantastic series. Vegas played Washington 
twice, beat them both times. I don’t know, it’s going to be a close 
series. I really think it’s going to be a closed series but Vegas has 
the better team. They’re gonna start playoffs in Vegas, home field, 
or home ice I should say, and I think when you look at Vegas, a lot 
is going to be that for ... I think whoever wins that first game, is 
going to win the series.
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Frank Curzio: I really think it’s going to be Vegas but I think Washington could 
steal one, that first game and just stop that momentum because 
they’re on fire. They think they can conquer the world, they’re 
killing everybody. Tampa bay was a great team and they just rolled 
right over them. At the end that last game that they played, I think 
it was game five or whatever, it looked like Tampa Bay just didn’t 
want to play anymore, it was that bad. So if Washington can really 
win that first game, I think and just like stop that momentum a 
little bit, they have a shot, but I just think Vegas is the better team. 
But it’s an awesome series, starts on Monday. 

Frank Curzio: Basketball. I’m going to surprise you with this one. I think Boston 
is going to win it all. Boston maybe the worst team on paper out of 
everyone. They got 3-2 on Cleveland, but when you look at Boston, 
they’re kind of like the Philadelphia Eagles. I’m not a Boston fan. 
When you look at how their coach, and when it came out to the 
coach of the year; the coach of the year think about this. We 
have Brad Stevens, who lost Kyrie Irving, arguably one of the best 
players in the league and who else did they lose? The first gets 
broken leg; Haywood. Fantastic, he went from Utah.

Frank Curzio: You think that like they’re out of it right and Kyrie got hurt pretty 
much mid-season, a little bit after that. You think they’re done. 
Now, they have all these rookies playing, they have all these young 
guys playing. Their confidence is down, but when you look at 
Stevens, the coaches, when they voted who should get Coach of 
the Year, I think it was a guy from Toronto. Ironically, he got fired 
because he can’t win. He can’t get past like the second round, he 
loses every year, and they did have a great regular season like they 
always do, Toronto.

Frank Curzio: Not one vote. Brad Stevens didn’t get one vote from the coaches, 
and he played it cool, look, I copy from you guys all the time, you 
know that’s perfectly fine. Let me tell you something, if you’re 
playing for someone like that, and you can hear what his players say 
and how great he’s a coach, one of the best coaches after timeout 
in the whole entire league, even Popovich said that. When you have 
that, that’s what really I think, motivated the Eagles. Like they were 
done ... it was the guy that called the coach of the eagles and said 
he’s terrible. “I don’t know why he’s the head coach, he’s the worst 
head coach,” and look what happened? He wound up winning. You 
rally around things like that, you have confidence around things like 
that. It’s amazing what confidence could do, and it right now, those 
rookies are playing like they been in the league forever, and they 
don’t care. They have all the confidence in the world.
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Frank Curzio: Now, maybe he goes a game seven, I’m not too sure but when 
I look at this, I can’t see Boston losing at home and LeBron is 
unbelievable and fantastic. He doesn’t have a team this year; they 
don’t move the ball as well, they don’t look that good and how he’s 
achieved what he’s achieved is unbelievable, but I really like Boston 
because when I look at the other side, and now Houston’s up 3-2 
over the Warriors. The Warriors just don’t look that good. One 
of their best players, I know you’re going to think I’m crazy when 
it comes to Iguodala. I mean one of the best difference makers, 
someone that you never know what he’s doing, but someone that 
guards LeBron James fantastically. He guards the best players on 
the other team; he’s amazing, and he wasn’t there last two games 
and they lost two games in a row. It’s no coincidence.

Frank Curzio: When I look at Houston and the way Harden is playing, what he’s 
going 0 for 11, and he just made three pointers as JJ Watt last 
game, who was on the sidelines, and the moment just seems too 
big for these guys. It really does. I don’t know if Houston wins that 
series it’s going to be that good. I just don’t see like that swag, that 
Golden State carried in the past, like Durant has his head down 
all the time. I don’t think they’re going to get past that series. It’s 
probably going to be Houston because I don’t see them losing at 
home. It’s going to be interesting they win the next game, but I see 
Houston playing Boston. I could be wrong on both of those teams, 
and if they do, I think Boston’s going to win the series. I really like 
Boston, they’re just playing great.

Frank Curzio: You get good odds making that bet, but just learning from the 
Eagles and saying, “Wow, they’re done.” I mean, the first two 
games, the first team in the history of the NFL, they got home 
field advantage in the playoffs for the first two games and were 
under-dogged, both of those games at home. Think about that; at 
home. They blow up Minnesota, played great, won the Super Bowl, 
which I was fortunate enough to attend, unbelievable time. One 
of the best experiences of my life and I could see Boston getting 
there. We’ll see, it’s a crazy prediction. I’m sure if you ask nine out 
of 10 people, they’re are going to give you one of the other teams. 
They could say Houston, now that Houston’s up. They could say 
LeBron’s going to come back and they’re going to win, or they’ll 
say Golden State. No one’s really picking Boston to win, still, even 
though they went in 3-2 down.

Frank Curzio: They blew by that last series, it looked great, but no one’s giving 
them any chance at all and that’s being used as motivation. As 
we saw with the Eagles, that’s probably going to happen in NBA 
championship. Let’s see if I’m right, see if I’m wrong. 
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Frank Curzio: Now, let’s take one more question. It’s from Justin. “Say, Frank, 
hope you and your family are doing well. I’m a lifetime member of 
Curzio Research and have a relatively simple question.”

Frank Curzio: I love when people say that because it’s usually never simple. 
“Is to what degree does it make sense to invest in companies 
that are easy to understand versus more complex businesses? 
Example, your amazing call on [Hertz 00:25:57] last year, which 
made me a lot of money. Thank you. Seemed in retrospect, to 
be a fairly straightforward call on evaluation and had a relatively 
easy business model to digest. It seems like retail stocks, generally 
speaking, are also easy to understand. When I look at sectors like 
biotech, financials or even just a company like GE, that I know you 
know well, they all seem to have additional complexity that make it 
difficult for the individual investor to truly understand.”

Frank Curzio: “For example, how can I really understand everything that’s 
happening inside a company like Goldman Sachs? There’s so many 
business lines and complex accounting practices that I feel like I 
could never have the same level of confidence in understanding 
them as I could with a company like Hertz or even a retail like JC 
Penney. My question again, should only focus on simple businesses 
as a way to limit the risk of unknowns and when should I take 
the plunge to the more complex company, even if I don’t fully 
understand the entire business. Thanks. Keep up the great work.”

Frank Curzio: Justin this may be one of the best questions I’ve got, especially in a 
very long time, and I’m going to go out on a limb here. I’m going to 
get a lot of email, FrankCurzioresearch.com. Feel free to kill me on 
this, that’s fine. When I say kill me, I mean just like tear me apart.

Frank Curzio: If you look at investment books, Peter Lynch went up on Wall 
Street says you should only invest in businesses that you’re 
familiar with. I agree and I disagree because if you’re looking at 
businesses that you know, yes you know them, you feel confident 
investing in them, but there’s no reason why you cannot learn 
about a particular business these days. or what they do or how 
complicated it is, just by doing research. You didn’t have that 15 
years ago. We have Google. I mean Google’s the most amazing tool 
in the world. If you look at Buffet, what does Buffet say? “Invest in 
companies with strong cash flow, companies who moves around. 
It’s steady earnings.”

Frank Curzio: Okay, well that takes out Netflix, Apple, Amazon and Google. All 
great companies. It should have moats now but Buffett is up what? 
If I had to guess, 56% position Apple, but what if we bought Apple, 
when they released their first iPhone, was that 2007? You’d be up 
10s of thousands of percent probably.
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Frank Curzio: So is that good advice? If you look at the airlines, I mean, I loved 
Delta in the 30s. It’s in the 50s now of airlines for three years now, 
because I know the industry well. So its transformation taking 
place, listen to every single conference call. They now have pricing 
power, something they never had. They had massive amount 
of debt, but they were paying their debts off because they were 
making so much money. They understood how to control that 
costs, which the biggest cost is obviously fuel through hedges.

Frank Curzio: Delta, has its own refinery. they started paying out ... it’s a massive 
amount of debt. So Buffet was destroying these things, but when 
you look through and seeing what they’re doing, and how this is 
where they were going to be three years ago, wasn’t that hard 
to see? The thing that was hard is finding it, because everybody 
bashed their airlines. “What’s the quickest way to lose money? Buy 
an airline.” Remember that? Well, no, that’s not true anymore.

Frank Curzio: You find these things and you find the best ideas by going into 
the situations that people don’t understand, and we know Buffet 
bought the airlines, bought Delta probably in the high 40s or 
wherever he bought it, but it’s a big difference between a 15, 20% 
or over 80%, when you’re analyzing these businesses. Don’t be 
afraid to learn new stuff. I mean Google is the greatest tool on 
earth for investors. You can find anything, you can learn about 
anything. I’m not trying to be this whole motivational speaker here 
but it’s true. Go to a company’s site. Look at their presentation, go 
back conference calls. Listen what the analysts are asking.

Frank Curzio: Go to Howstuffworks.com; how the oil’s drilled and all that. Get 
anything. You can go to YouTube. At YouTube, there’s step by step 
how to build anything. You could learn how to build your own 
house from scratch. It will take you 15 years if you had a small 
crew, but you could learn. You could actually learn all this stuff if 
you take time to do it. It’s just up to you to having the will to learn. I 
mean nobody can stop you.

Frank Curzio: That’s why so many people thousands of ... I’ve done tens of 
thousands now, this is podcast. Subscribe to my services because 
I travel the world, use my network to find these ideas but more 
important it’s not just finding these ideas with my newsletter. It’s 
being able to explain them to you in the right way. not telling you, 
“Hey this biotech 0479 drug for immunotherapy or whatever it is, 
is going to you know cure this tiny form of cancer because of the 
T cells and it restructures them and forces them to fight with and 
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not get ... you get lost in this stuff. For me and this industry, I’ve 
been very fortunate to be trained by some of the greatest writers 
in our business, especially at Stansbury, so I break this stuff down 
in very easy terms for you to understand.

Frank Curzio: There’s a lot of complex businesses out there but that gives you 
your advantage, because nobody wants to know about blockchain 
right now. A few people do, but it ... I mean, quick story here, 
and this is just the other day. We had Barry in here doing videos 
and I’m like, “Okay, I want you to do educational videos. This way 
everybody knows how to open up an account,” and he had trouble 
with one or two accounts. They changed their method in the past 
couple of weeks and it was remarkable. So when you do that what 
happens? Well, you get people that are going to try, and they’re 
going to be like, “You know what? This sucks, I’m not doing it.” Next 
thing you know Bitcoin, who knows where Bitcoin is going to go? 
Let’s say if it goes to in 30 40,000. What happened? Well, you tried, 
you  didn’t take the time, it’s complex.

Frank Curzio: Remember, when you use the word complex, this is why it is such 
a great questions, seriously Justin, such a great question. Well, 
you use a code word complex that means most people don’t 
understand you think people understand what AI is today? Some 
people do. That’s going to be one of the biggest opportunities in 
history. I mean unbelievable how much money is being built into 
AI to a point where that when there’s going to be systems that, 
the machine learning, it could learn exactly how I write, how I talk 
and almost write my newsletters for me. That’s pretty amazing, by 
just giving them certain data points, this is fascinating stuff. Does 
everybody know about? No, because it’s complex, but you know 
when you’re going to know about it? When you see 25 sites that 
come public that an AI specifically all women getting taken over 
in the private market by the way all the good ones, and then you 
learn about it when it’s too late.

Frank Curzio: So should you invest in what you know? Yes, but if there’s a 
complex business that you want, there’s no reason why you can’t 
go out there and learn it today. There’s no reason, there’s no, no, 
zero reason guys. Zero. You can find anything you want. Google 
is the greatest thing. Keep digging, read papers, research papers, 
white papers, anything you can get. You have access to so much 
stuff. I for me at this podcast, I’ve talked about different subjects 
and the people that email me, have been in these fields for 10, 15 
years. They’ll say, “Well, Frank, you were a little wrong on that. Oh, 
this is what you got to look at. Frank, you nailed this, or no, that’s 
not important,” and having this network and then what do I do? I 
reach out to these people.
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Frank Curzio: I actually call them. These are regular guy listen to the podcast, 
“Tell me more. I want to learn. Tell me more. What am I not 
getting? What am I not understanding? Why am I seeing this 
correctly? Is this business that bit? Yes. Here. He’s another guy to 
talk to that I know of.

Frank Curzio: It’s all information. Think about having access to all information. 
Think about what that could do for your career, for investments. 
Think how much money you can make, but there’s no reason 
why you can’t be a part of that. That’s what this podcast is about. 
Having a massive network, having great guys coming on Wall 
Street Unplugged and interviewing these guys. They don’t have the 
same opinion is me all the time. I love when they don’t. I challenge 
them. They challenge me we find out who’s right.

Frank Curzio: We become better investors because of it. Like, for example, there 
is a company ... I got to give this away ... called DXC Technology. 
They just reported earnings and stock fell 5%. Why did it fall 5%? 
Because if you look at all the new services, if you look at their 
guidance, their guidance was supposed to be something like $10 a 
share. So we recommend this company in the 70s, it went over 100 
and now pull back about 15%. We’re still up over 20% of the stock. 
So I was like, “Oh, they missed it ... They won because it was only ... 
I think they said they’re going earn like 8.50 or nine instead of $10, 
and I’m like, “Oh, they won.” So this, but people don’t understand, 
they’re not looking at it. This is where the complexity comes in, 
because DXC itself is a complex business.

Frank Curzio: This was spun out from Hewlett Packard, which part of the 
computer science where they took over, computer sciences. It says 
there in the enterprise service industry. What the hell does that 
mean? Start digging, they provide cloud IT, AI, IoT, right Internet of 
Things, sorry, but it shouldn’t do

Frank Curzio: AI is artificial intelligence, they have mobility, securely applications, 
it’s all these services, they bundle them together and they have 
partners with all these, so for example, that’s still difficult to 
understand, but let me explain to you this way. They work with 
Amazon’s AWS cloud services, Microsoft Reserve VMware. They 
combined their cloud, their partnerships with all those guys. 
Combined their cloud products, depending on what the customers, 
with IT services or securities offered by Splunk, Tableau Software; 
companies that I’ve covered in the past.

Frank Curzio: Splunk’s another one I recommend, I think the 30s and 40s, and 
it went up, down, up down. Now it’s well over 100, but they have 
partnerships with all these guys, and they tailor these solutions to 
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businesses, which every single business is turning to, especially the 
major. These major businesses need these capabilities. They don’t 
have people on staff, they understand this. So they bring in DXC 
technology, and they’ll combine all this stuff, and then also on top 
of CRM services, you get the Salesforce.com, you have the Oracles, 
the ServiceNow. All these applications they build into one social 
media applications.

Frank Curzio: Now you have this whole entire capability, targeted and market it 
with AI cloud capabilities, and they do all this stuff for you. Now, it 
sounds pretty exciting. It was complex like five minutes ago. This 
is pretty cool stuff. Not to mention, they brought a CEO who’s one 
of the best turnaround specialists ever. This guy’s amazing. If you 
work for him, you wouldn’t like him because he’ll cut your salary, 
but you don’t care as a shareholder, that’s what you want. You’re 
only care about the stock price, where’s it going to go? And this 
guy’s done a fantastic job.

Frank Curzio: You’re looking at why did DXC technology [warn 00:36:17]? They 
didn’t warn at all, if you look at the story. Story’s screaming buy 
here, because it’s spinning off another part of their business. 
It’s called Perspecta, and that’s gonna happen on May 31st. So 
of every one share you own at DXC technologies, you are going 
to own two shares of this company that’s come out on June 1st. 
Perspecta is merging with another company. When I talk about 
complexity, with Vencore, and Vencore is also merging with Key 
Point Government Solutions. They’re going to form this whole 
entire business and that’s going to be this spinoff, which is going 
to come on the 1st. When they’re taking this part of their business 
out of the company and spinning it off, you’re going to own shares 
of it.

Frank Curzio: That’s why next year’s earnings are coming down, because they’re 
going to be on that part. They actually growing from last year to 
this year. They actually increased their growth estimates. They 
are going to be growing 20% on earnings, but people just look at 
one number and see another number and say, “Whoa, but they’re 
spinning, that you’re taking a part of business, spinning it out, 
which is non-core this week, really focused on what you’re doing. 
That’s very, very good.” By the way, look at DXC technology, they 
were kind of seen as a slow growing business when it went inside 
Hewlett Packard, but then got spun off. Look how amazing this 
company’s doing. Again, we recommend this in the 70s and it 
was over 100, came back down because, people think that they’re 
going to warn. They’re not warning.
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Frank Curzio: If you added this business back in, they would be earning more 
than $10 a share. They would have raised their estimates but 
people just don’t want to look to the statistics, why because it’s 
complex. So when you see complex businesses like Goldman 
Sachs, I mean look, you don’t know what’s going to happen 
because a lot of that’s based on the trading services and nobody 
knows what their trading service, nobody knows what they’re 
doing. I have confidence is going to be good because they get 
hands on stuff before everybody else. If you have a company and 
it has major growth, well you’re going to go to Goldman Sachs, 
“Hey, give me some venture capitals. What can I do to earn money? 
Should we go public, IPO, higher consulting services, that so you go 
to, because they’re the biggest and the best.

Frank Curzio: That can be a little complex, I get it there, but when it comes to 
these other technology business or biotech, keep digging in. I 
mean, there’s people that are going to be writing about this stuff 
that make it simple for you, and again, that’s why people subscribe 
to my services, but please, if people read these investment books, 
like Peter Lynch that say, “Only invest in what you know,” so if you 
refuse to learn anything else, that’s three companies you are going 
to invest in the rest of your life? Does that makes sense? “Only 
invest in companies that have boats and this net,” really? I mean, 
it would have been nice of Warren Buffett, who I love, and is one 
of the greatest investors on earth, but would’ve been really cool 
if you bought apple at 2007, instead of buying it now. He’s done 
fantastic for his investors, but I’m just saying you want to find a lot 
of these businesses. I mean, the goal of investing is really to find 
the next Microsoft. The next Berkshire Hathaway, The next Netflix, 
the next Tesla.

Frank Curzio: Or you buy Microsoft when it’s an established company paying 
dividends, and yeah, you know, you’ve earned good returns over 
the past few years, but imagine only Microsoft in the ‘90s. You 
don’t own them, if you follow Warren Buffet’s rules, you would 
never own that company. Even he said, he goes, “I just didn’t know, 
even the Amazon; I had no idea. I had no idea about Amazon is 
going to be this big,” and nobody really knew Amazon was going to 
be this big, but I could tell you, even if you invest in that company, 
a third or fourth inning, you talking about 10,000% plus gains.

Frank Curzio: When you understand that it’s not just books that they’re selling, 
they’re selling a whole bunch of stuff. I mean, listen, AWS started 
10 years ago. It’s a 10 year business, I think it’s worth 60 to $80 
billion or something like that. You put it what, the top 10, top 20 
at least and the largest company is SP 500. Imagine investing in 
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Amazon seven years ago. What are your return? They’re huge, look 
them up. I don’t have to tell you, and that’s after cloud. After they 
launched their business.

Frank Curzio: So when it comes to complexity, it’s a great question, because it’s 
just that that misconception that, “Okay, I have to invest in what 
I know.” It’s up to you to get the facts and know this stuff and it’s 
not hard. It is kind of hard, you have to go out of your way, you 
got to dig by going to the company’s websites looking at other 
people who wrote about these stocks. You can find papers, like 
I said, white papers, everything that’s what a blockchain. This is 
something that is going to be world changing it’s going to change 
industries I truly believe that and getting in a ground floor is just 
incredible and it’s still the ground floor of this industry but that 
most people doubt and because they don’t understand it. 

Frank Curzio: They don’t have analysts like I have when it comes to Barry who’s 
telling me this stuff for the last year of everything that’s going on 
this business, and some of the things that are coming out and tell 
me, “Look, 90% of this is absolute crap, which you’re going to hear 
about because that’s a better story on CNBC, saying that people got 
crushed, and they lost their money. It’s got stolen, than when you’re 
talking about a theory and which is a very good product and things 
that people use smart contracts, stuff like that, which is great.”

Frank Curzio:  People want to really hear too much about that, but learning 
about those new technologies, don’t let complexity stop you, 
because that’s where the biggest gains are. I could tell you, the 
things that you’re researching that are so difficult to understand, 
99% of the rest of the Investment Committee aren’t, and they’re 
not going to invest in those companies, and that gives you that 
advantage of being early to the party. Once of the stocks explode 
like a DXC technology with a CEO is unbelievable, and his name is 
Mike Lowry.

Frank Curzio: This guy’s making a fortune turn around companies. Why? 
Because usually turn around CEOs, their pay packages are tied to 
performance. That’s why I think JC Penney can almost get any CEO 
it wants right now. People are like, “Who wants go to JC Penney?” 
I got to JC Penny in a heartbeat. The incentives you’re going to get 
at where the stock is, the stock is in better position today than it’s 
been in the last 10 years. If you look at inventory, they closed their 
bad stores. They got unlucky with weather, that was the coldest 
weather in what? It’s 18 what, 65 or something? The coldest April? 
So I’ll give them a pass. I don’t think people in  20 degree weather, 
are going to buy short sleeved shirts, short sleeved T-shirts. You 
look at a company at rock bottom, not going to go bankrupt, has 
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plenty of liquidity for five years; have over 2 billion in liquidity right 
now, and a billion of debt due combined over the next five years. 
They’re not going out of business.

Frank Curzio: If you’re a CEO that comes in, and you get that stock from 240 to 
over five, which means what? Which means you got to get it to the 
level it was in August. That’s a $10 million pay package for you. 
Why would you want that? That is awesome. I am here all day, “Oh, 
if Ellison left and if he can’t turn around the company then nobody 
can because he left.” He left because he got the dream job. I look, I 
love you guys. I really do.

Frank Curzio: If Tim Cook comes over here and says, “Hey, Frank, I want you to 
run our podcast division and we’ll pay you $10 billion a year,” I 
was going to joke around and say I don’t love you that much. But 
you go. It’s like if you’re an anchor and CNBC whoever you are and 
they offer you the job at Today’s Show to host, you leave. That’s 
the dream job. His job Ellison, he’s great he’s not a merchandise 
specialist, feel can Ellison.

Frank Curzio: What does he do? He’s great operation, supply side management 
and that’s what he did great at Home Depot. Now he’s got the top 
job at Lowe’s. That’s the dream job, that’s the perfect job; the guy 
had no choice but to leave. That’s why I was so quick. Kind of a 
reflection of, “Oh, JC Penney, all that. He just gave up,” no, he get 
the dream job, he left. If you’re a turnaround CEO, JC Penney’s a 
perfect place to go. It’s not going to be hard to get that stock to 
five. You have most of the cost cutting in place, you’re going to see 
pretty good sales because the numbers are lower tremendously, 
for that company to ... I mean, if they don’t be next quarter, forget 
it. They lowered it significantly

Frank Curzio: I didn’t see any downgrades on JC Penney. They just lowered their 
estimates. That’s a good job. So this guy, if you look at Mike Lowry 
again, back to DXC Technology, he is one of the best cost cutters 
in the world. What does that do? It artificially inflates earnings 
without even selling more of your product. You don’t have to 
crease unit sales for the average cost per item, and what does 
that mean? Well, we have all these cost cuts, you’re going to see 
earnings come up. Now, what happens when you start to grow 
organically again, or come up with new products where you have 
pricing power? Your earnings get supercharged because now you 
have all this cost cutting coming in.

Frank Curzio: Then you have wow, we have good products now like DXC 
Technology, where they have almost every single company in the 
Fortune 500 as a customer, because they need all these capabilities, 
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all these new technologies and they don’t know how to do them; 
just like most people, they pay. We have everything for you. We 
have partners with all these people in different industries and 
we’re going to combine these packages and put it on your systems 
and here’s what you have, and they have the money to pay for it. I 
makes sense, but people don’t really understand it. They think, “Oh, 
well they warn ...” they didn’t warn, they didn’t lower their earnings 
estimates. They’re spinning out a part of their company.

Frank Curzio: Things like that, I didn’t want to get too far into this, but I hear that all 
the time, “Well, invest in what you know.” It’s your fault if you don’t 
know it, there’s no reason why you can’t learn anything about any 
company in today’s environment. You can, and if you do that, you’re 
going to have a significant edge on every single investor out there.

Frank Curzio: Okay guys, long podcast there. That’s a question ... I had three 
questions but really detail, especially the sports one, which 
I love sports, but guys, we are launching Barry’s product in 
about two weeks; very excited. It’s going to be called Crypto 
Intelligence. If you guys want access to it, just give me a shout 
at FranzCurzioresearch.com. Looking forward. We’re going to 
have a lot of educational content, all kinds of stuff coming out, 
you’ll see, and more important, we really put a great price tag 
on it so everybody could afford it. I’m just looking forward to 
really introducing people to Barry even more. He has been in this 
podcast a couple times, and people learning about blockchain and 
all these services, which are fantastic because I really do think it’s 
a game changer from everything that I’m learning and it’s going to 
be fascinating.

Frank Curzio: We’ll send out more information to you if you’re interested, again 
you just ... We’ll be sending if you’re on our list, if you’re not on 
our list, our email list, you can go to our website Curzioresearch.
com, nice box there. Throw your name in there, you’re getting a lot 
of free content, especially, over the next two, three weeks as we 
launch this product.

Frank Curzio: So guys, that’s it for me. Thanks so much for listening, have a great 
Memorial Day guys. Remember, it’s a very important holiday, it’s 
unbelievable; veterans. Something that ... I offer discounts to our 
services to all veterans and stuff like that. If you’re a subscriber 
and we didn’t offer that to you, please send me an email 
FrankCurzioresearch.com. Enjoy the holiday, very important and I’ll 
see you in seven days, take care.
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Announcer: The information presented on Wall Street Unplugged is the 
opinion of its hosts and guests. You should not base your 
investment decisions solely on this broadcast. Remember, it’s your 
money and your responsibility.

Announcer: Wall Street Unplugged produced by The Choose Yourself  
Podcast Network. The leader in podcasts produced to help you 
choose yourself.


